


UNIVERSITY OF SOUTH ALABAMA
BOARD OF TRUSTEES

DECEMBER 9, 2010
 10:30 A.M.

FREDERICK P. WHIDDON ADMINISTRATION BUILDING
AD 122, BOARD ROOM

REVISED AGENDA
         ITEM PAGE

   * Approve: Revised Agenda . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i
   *   1 Approve: Minutes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 and 11

  2 Report: President’s Report  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Presentation at Meeting

  3 Approve: Executive Committee of the Board of Trustees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13

HEALTH AFFAIRS:
  4 Approve: USA Hospitals Credentials for September, October and November 2010 . . . . . . . . . . . . . 1
  5 Approve: USA Hospitals Medical Staff Bylaws and Rules and Regulations

    Revisions of October and November 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12
  6 Report: Health System and Health Sciences . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Presentation at Meeting

  7 Report: USA Mitchell Cancer Institute . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Presentation at Meeting

ACADEMIC AND STUDENT AFFAIRS:
  8 Report: Academic Affairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Presentation at Meeting

  9 Approve: Professors Emeritus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1
10 Approve: Sabbatical Awards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
11 Report: Student Affairs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Presentation at Meeting

   * 11.A Report: External Funding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Presentation at Meeting

BUDGET AND FINANCE:
12 Approve: Selection of Construction Company for Addition to Children’s and Women’s Hospital . . 1
13 Approve: Election of Director of the USA Research and Technology Corporation . . . . . . . . . . . . . . 5

   * 13.A Report: NovALtech, LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Presentation at Meeting

14 Report: Monthly Fund Financial Reports for July, August, and September 2010 . . . . 7, 24, and 41

AUDIT:
15 Report: KPMG Audit Reports and Letter, Year Ended September 30, 2010:

   Basic Financial Statements and Supplementary Information . . . . . . . . . . . . . . . . . . . . . 1
     Reconciliation of Fund Reports to GASB #34 Audited Financial Statements . . . . . . . 79
     Management Letter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 
   Communication to the Audit Committee (SAS #114 Letter) . . . . . . . . . . . . . . . . . . . . 89
   Bond Compliance Letter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 156
   Agreed-Upon Procedures Reports - Series 1999, 2004, 2006, 2008 and 2010 Bonds . . . 157

ENDOWMENT AND INVESTMENTS:
16 Report: Endowment and Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Presentation at Meeting

OTHER:
   * 17 Approve: Naming The Honorable James P. Nix as Trustee Emeritus . . . . . . . . . . . . . . . . . . . . . . . . . 1
   * 18 Approve: Naming Mr. Donald L. Langham as Trustee Emeritus . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2

                     * Item(s) added or revised. i





1

0123456789



2



3



4



USA Board of Trustees
Page 5
September 17, 2010

WHEREAS, the University of South Alabama has completed the office and laboratory under the terms of the
award,

THEREFORE, BE IT RESOLVED, that the Board of Trustees hereby ratifies and affirms the execution, filing, and
recording by the President of the University of such documents as necessary to affirm the federal interests in specific office
and laboratory space on the second and third floors of the Medical Sciences Building, as required under applicable federal
regulations.

Concerning ITEM 12 as follows, it was noted that a thorough discussion had taken place at the
Committee of the Whole meeting on September 16.  On motion by Mayor Nix, seconded by
Dr. Stokes, the resolution was approved unanimously.

RESOLUTION
SALE OF MEDICAL RESEARCH BUILDING AND GROUND LEASE TO ALABAMA DEPARTMENT OF FORENSIC SCIENCES

WHEREAS, the Alabama Department of Forensic Sciences (“ADFS”) has occupied space at the University of
South Alabama Medical Center (“USAMC”) since 1983 and wishes to expand its operations at the USAMC campus, having
obtained external funding for purposes of expansion, and

WHEREAS, the Medical Research Building (“Building”) on the campus of the USAMC has been identified by ADFS
as an appropriate space for its expansion, and ADFS has determined that the best use of the external funds would be to
purchase the Building and lease the real property on which it is built on a long term basis for a nominal cost,  and

WHEREAS, an appraisal was obtained which indicated that the value of the Building is Four Hundred Eighty-Eight
Thousand Dollars ($488,000), and the parties have agreed upon that figure as the sale price, and 

WHEREAS, pursuant to the University’s Land Sale/Lease Policy and Procedure, the attached Agreement for
Purchase and Sale and the attached Lease Agreement have been negotiated by USA and ADFS and set forth the terms
of the purchase and sale of Building and the terms of the ground lease to which the Board of Trustees of the University
agrees, and

WHEREAS, the Board of Trustees has determined that the sale of the Building and ground lease under the
negotiated terms and conditions would be in the best interests of the University,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South Alabama approves and
authorizes the sale of the Building and lease of the real property by the President of the University pursuant to the terms
and conditions set forth in the Purchase and Sale Agreement and Lease Agreement attached hereto.

President Moulton presented ITEM 12.A as follows.  On motion by Mr. Langham, seconded by
Mayor Nix, the resolution was approved unanimously.

RESOLUTION
ARCHITECT FOR STUDENT CENTER RENOVATION

WHEREAS, the University of South Alabama has a growing enrollment, and

WHEREAS, the quality of student life is strongly enhanced by an excellent student center, and

WHEREAS, the recruitment of students is strongly enhanced by a high-quality student center, and

WHEREAS, the current student center, built in 1971, is in need of renovation, and

WHEREAS, other adjacent renovations and improvements will be completed in 2011, and
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harvest of timber, and provided data on the returns of timber investments compared with S & P and
equity investment returns.  In summary, she submitted that timber maintains its value and provides
constant cash flow, and responded to questions.

President Moulton noted that ITEM 14, the KPMG audit report, had been presented in detail during
the Committee of the Whole meeting.

Mr. Ken Davis presented ITEM 15, a report on an independent audit of the USA Foundation
Consolidated Financial Statements and the Disproportionate Share Hospital (DSH) Funds Combined
Financial Statements, June 2010 and 2009.  He indicated the results of both audits were the same
as reported the previous year.  There was no discussion.

Chairman Yance called for consideration of endowment and investment items.  Mr. Albano
addressed ITEM 16, a report of the performance presentations made by investment managers during
the September 16 Committee of the Whole meeting.  He noted that, for the 2010 fiscal year, the
endowment outperformed its relative index by 2.18 percent.  The return through August 2010 was
3.49 percent vs. a relative index of 1.31 percent.  Mr. Albano introduced Mr. Norman Pitman for
an update on the University’s international and small-cap investments.  Mr. Albano discussed
performance results since inception, noting an outperformance of .53 percent with a return of 2.53
percent vs 2.00 percent.

Mr. Albano presented ITEM 17 as follows, noting that annual assessment of the University’s
endowment and non-endowment investment policies by the Board of Trustees is required by the
Southern Association of Colleges and Schools (SACS), USA’s primary accrediting agency.  He
reminded the Trustees that policy revisions were adopted in 2009, and stated no recommendations
for change are proposed for the present time.  On motion by Ms. Maye, seconded by Dr. Charlton,
the resolution was approved unanimously.

RESOLUTION
EVALUATION OF THE UNIVERSITY’S ENDOWMENT AND NON-ENDOWMENT INVESTMENT POLICIES

WHEREAS, the Southern Association of Colleges and Schools (SACS) requires that investment policies must be
evaluated regularly, and

WHEREAS, the Board of Trustees has previously approved the University’s endowment funds policies and
guidelines and the University’s non-endowment cash pool investment policy,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South Alabama hereby
acknowledges the current year annual evaluation of both policies by the Endowment and Investments Committee.

President Moulton welcomed Mr. Joe Gottfried, retired Athletics Director; wife, Mary; and
daughter, Susan and commented on Mr. Gottfried’s long history at the University of South Alabama. 
He read ITEM 17.A as follows and, on motion by Mr. Langham, seconded by Mayor Nix, the
resolution was approved unanimously.  Mr. Gottfried thanked the Board and President Moulton for
the recognition given him and for their enthusiastic support of USA Athletics through the years.
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