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MEMORANDUM
UNIVERSITY OF SOUTH ALABAMA

May 28, 2010
TO: USA Board of Trustees
FROM:  BettyeR.Maye LA/71

Secretary, USA Board of Trustees

Enclosed are the unapproved minutes for the March 12, 2010, meeting of the USA Board of

Trustees. Please review them for amendment or approval during the June 10 Annual Meeting of the
Board.

BRM:mgc

Enclosure
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UNIVERSITY OF SOUTH ALABAMA
BOARD OF TRUSTEES MEETING

March 12,2010
11:00 a.m.

A meeting of the University of South Alabama Board of Trustees was duly cpnvened by
Dr. Steven H. Stokes, Chair Pro Tempore, on Friday, March 12, 2010, at 11:02 a.m. in the Board
Room of the Frederick P. Whiddon Administration Building.

Members Present: Trustees Scott Charlton, Cecil Gardner, Samuel Jones, Donald Langharp,
Bettye Maye, Christie Miree, Arlene Mitchell, Bryant Mixon, James Nix,
John Peek, Ken Simon, and Steven Stokes.

Members Absent: Trustees Steven Furr, Joseph Morton, Bob Riley, Larry Striplin, and

Jim Yance.
Administration President Gordon Moulton; Drs. Michael Boyd, Joseph Busta,
and Others: Debra Davis, Ron Franks, David Johnson, Russ Lea, Robert Shearer,

John Smith, David Stearns, Sam Strada, David Turnipseed and

Kelly Woodford (Faculty Senate), and David Wood;

Messrs. George Davis (National Alumni Assn.), Wayne Davis,

Stan Hammack, and Abe Mitchell; Mss. Geri Moulton and Jean Tucker.

Press: Mr. Matthew Peterson (The Vanguard) and Ms. Renee Busby (Press-
Register).

Upon the call to order, Chairman Stokes welcomed Trustees and guests and called for adoption of
the revised agenda. On motion by Ms. Miree, seconded by Mr. Gardner, the revised agenda was
unanimously approved. Chairman Stokes called for consideration of ITEM 1, the minutes of the
December 10, 2009, meeting of the Board of Trustees and the December 9, 2009, meeting of the

Committee of the Whole. On motion by Ms. Miree, seconded by Mr. Peek, the minutes were
unanimously adopted.

Regarding ITEM 2, the President’s Report, President Moulton noted that the Trustees had toured the
Student Recreation Center and the Moulton Tower and Alumni Plaza construction sites prior to the
Board meeting. He reported a three-percent increase in spring enrollment from last year and
announced a record 16-percent increase in applications for the 2010 Fall semester. He said these

figures indicate a growing interest in the University of South Alabama. He added that interest in
housing has shown a significant increase as well.

President Moulton said that, despite a dismal national and local economic outlook, USA employees
maintained an optimistic and generous spirit through involvement in the community’s annual United
Way campaign that was chaired this year by Dr. Busta. He reported that University contributions
surpassed previous years’ gifts with total pledges exceeding $280,000. He stated that former
congressman Sonny Callahan has been named Mobilian of the Year for 2009 by the Cottage Hill
Civitan Club. A banquet will be held in his honor on April 8. He announced an impressive turnout
by USA students at Higher Education Day held in Montgomery on March 4.
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President Moulton said that the USA Spring Game was played on Wednesday, March 10. He
reported that Jordan Means of Hoover High School kicked a 53-yard field goal. President Moulton
discussed the design of Shelby Hall, the facility that will house the College of Engineering and the
School of Computer and Information Sciences; Trustees viewed a computer-generated virtual tour
of the building’s interior. He announced that Mr. Erik Weihenmayer would deliver the Spring
Commencement address on May 8. Mr. Weihenmayer holds the record as the first blind individual
to reach the summit of Mount Everest. He recognized the involvement of State Representative
Jamie Ison in helping to secure Mr. Weihenmayer’s appearance on campus.

President Moulton advised that the Annual Meeting of the Board would be held on Thursday,
June 10.

Chairman Stokes called for a report of health affairs items. In the absence of Dr. Furr, Chair of the
Health Affairs Committee, Dr. Charlton moved approval of ITEM 3 as follows. Ms. Miree seconded
and the resolution was unanimously approved:

RESOLUTION
USA HOSPITALS MEDICAL STAFF APPOINTMENTS AND REAPPOINTMENTS NOVEMBER AND DECEMBER 2009,
IANUARY AND FEBRUARY 2010

WHEREAS, the Medical Staff appointments and reappointments for November and December 2009 and lanuary
and February 2010 for the University of South Alabama Hospitals are recommended for approval by the Medical Executive
Committees of the University of South Alabama Hospitals,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South Alabama approves the
appointments and reappointments as submitted.

President Moulton recommended that ITEM 5, a report on the USA Mitchell Cancer Institute (MCI),
be presented next. He called upon Dr. Boyd, who provided an overview in photos of the history of
the MCI since his appointment as Director in 2002. He recalled that Mayer, Arlene, and Abe
Mitchell and President and Geri Moulton had been the determining influences in sealing his decision
to join USA. He cited the heroic efforts of these individuals in garnering tremendous support from
all levels of government, and in pledging major personal gifts in the early development of the
Institute. He acknowledged funding from the USA Foundation as well. In its ten years, the MCI
has grown to 250 employees led by Drs. Eddie Reed - Clinical Director; Laurie Owen - Associate
Director for Basic and Translational Sciences; and Hung Khong - Associate Director of Clinical
Research. Dr. Boyd reported that the new facility has elevated clinical and research efforts. Clinical
programs are ahead of schedule and basic and translational research activities are flourishing.
Clinical trials are consistently increasing, as is patient access to TomoTherapy and CyberKnife
treatment. Dr. Boyd briefly discussed the evolution of the University’s alliance with the Infirmary
Health System. He introduced Dr. John Russell whose appointment as Elsie Colle Chair of
Radiation Oncology and Chief of Radiation Oncology Services was effective March 1. Dr. Russell

conveyed appreciation for the opportunity to join the MCI. Dr. Boyd discussed the Oncology
Outlook event scheduled for April 23 and 24.

President Moulton presented ITEM 3.A as follows. On motion by Dr. Charlton, seconded by
Mr. Langham, the resolution was unanimously approved:
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RESOLUTION
RATIFICATION OF THE APPOINTMENT OF TWO PERSONS FOR A POSITION ON THE MOBILE COLINTY HOSPITAL BOARD

WHEREAS, pursuant to the Certificate of Incorporation of the Mobile County Hospital Board, the University of
South Alabama Board of Trustees is required to nominate in writing to the governing body of Mobile County, two (2)
persons for the position of Director of the Corporation, and

WHEREAS, by a letter dated January 11, 2010 the President of the University submitted the names of Mr. Leo
Dekle and Dr. Ronald D. Franks to the Mobile County Commission for the selection of one to serve on the Mobile County
Hospital Board,

THEREFORE, BE IT RESOLVED, the University of South Alabama Board of Trustees hereby ratifies the attached
letter nominating the two above-referenced individuals for a position of Director of the Mobile County Hospital Board.

Dr. Charlton called for presentation of ITEM 4, a report of the Division of Health Sciences and the
USA Health System. Dr. Franks introduced Dr. Strada , who reported on the recent edition of the
University of South Alabama Medicine magazine, which features graduates of the College of
Medicine’s 1976 charter class and chronicles the early days of the medical school. Dr. Strada noted
that the College of Medicine has made tremendous progress since the time of the inaugural classes
held in the Life Sciences Building in 1973. He discussed a $14.5 million grant from the National
Institutes of Health (NIH) to build a research facility for the Center for Infectious Diseases. He said
that the grant is the largest in the University’s history, and stated that, of the thousands of grant
applications submitted, less than 10 percent were awarded. He commended Dr. David Wood, Chair
- Department of Microbiology and Immunology, and his colleagues for the honor of being among
a select group to receive this competitive grant, and introduced Dr. Wood for comments. Dr. Wood
shared a brief history of infectious diseases and emerging treatments. He discussed global concerns
about antibiotic resistance and bioterrorism, and outlined the department’s goal to facilitate a safe,
secure environment with a concentration on select agent research and vaccine and drug

development. He acknowledged the importance of adhering to the guidelines of the U.S.
Department of Homeland Security.

Chairman Stokes called for consideration of academic and student affairs items. Ms. Miree,
Academic and Student Affairs Committee Chair, asked Dr. Johnson to present ITEM 6, a report of
academic affairs activities. Dr. Johnson reported on a project under way at the University to
redesign course delivery with expanded opportunities for on-line instruction to achieve greater
efficiency and improve learning. He said that students are responsive to this type of learning. He
gave credit to the College of Nursing for leading the initiative for on-line course development and
delivery in the last decade, and projected that on-line enrollment would double within two years.

He introduced Dr. Jack Dempsey, Professor of Instructional Design and Development, and recent
appointee as Director of Electronic Learning. Dr. Dempsey reported that “e-learning” is a
modernization of the instructional system and a national movement. He provided details of the
University’s redesign plan, which includes the acceptance of proposals from the faculty. Pilot
delivery will begin in Fall 2010 and 18,000 students are expected to register. Dr. Dempsey talked
about the emergence of e-learning tools and software. Dr. Debra Davis, Dean - College of Nursing,
addressed the Board briefly, reiterating that advances in technology are replacing traditional
methods of learning. Dr. Johnson stated that costs to students for e-learning participation will rival
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those for traditional instruction. He noted that faculty members have expressed great interest in
electronic course delivery.

Ms. Miree moved approval of ITEM 7 as follows. Mr. Simon seconded and the resolution was
unanimously approved:

RESOLUTION
PROFESSORS EMERITI

WHEREAS, the following faculty have retired from the University of South Alabama:

Anne Jeannette Sylvestre, Ph.D., Professor of Accounting
Charles L. Rich, M.D., Professor of Psychiatry

lames C. Wall, Ph.D., Professor of Physical Therapy
and

WHEREAS, in recognition of their contributions to the University through extraordinary accomplishments in
teaching and in the generation of new knowledge through research and scholarship, and for serving as a consistently
inspiring influence to students and colleagues for a period of time, and

WHEREAS, the faculty and chairpersons from their departments, academic deans, the Senior Vice President for

Academic Affairs or the Vice President for Health Sciences, and the President have duly recommended the aforementioned
retirees from the University faculty,

THEREFORE, BE IT RESOLVED, the Board of Trustees of the University of South Alabama hereby appoints the
aforenamed individuals to the rank of Professor Emenitus with the rights and privileges thereunto appertaining, and

FURTHER, BE IT RESOLVED that the Board of Trustees, in recognition of their extraordinary accomplishments
and dedicated service, wishes to convey its deep appreciation to these individuals.

Ms. Miree called upon Dr. Johnson to present ITEM 8 as follows. Dr. Johnson said that a proposal
to establish a USA campus at the Mississippi Gulf Coast Community College’s Jackson campus had
been discussed in detail at the Committee of the Whole meeting held on March 11. A map of the
Alabama and Mississippi Gulf Coast was shown. Dr. Johnson noted that the region surrounding the
Jackson campus provides 10 percent of USA’s enrollment. He said that the University has worked
closely with industry executives in this area, and that they have expressed great interest in a satellite
USA campus. He said that adding this campus will create tuition income and will be cost effective.
The proposal calls for three academic programs to offer classes — the Mitchell College of Business,
Information Systems, and Interdisciplinary Studies. Dr. Johnson stated that electronic course
delivery will be significant. He advised that USA’s other programs will be marketed on the USA
Gautier Campus as well, and that programs between campuses would be bridged for even greater

student opportunities. On motion by Ms. Miree, seconded by Mr. Peek, the resolution was
unanimously approved:

RESOLUTION
UNIVERSITY OF SOUTH ALABAMA GAUTIER CAMPUS

WHEREAS, the University of South Alabama serves a significant number of transfer students originating from
lackson County, Mississippi, and
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WHEREAS, Mississippi Gulf Coast Community College and area businesses have requested that the University
of South Alabama provide upper division and graduate courses in lackson County, Mississippi, and

WHEREAS, the University of South Alabama is positioned to provide a number of degree programs in gnline,
hybrid and traditional formats in disciplines of interest to residents of the Mississippi Gulf Coast region, beginning fall
semester 2010, and

WHEREAS, Mississippi Gulf Coast Community College will provide classroom and office space in 14,520 square
feet of the Jackson County University Building on the Gautier campus, and provide all associated utilities and building
services, and

WHEREAS, operating expenses for use of the Jackson County University Building will be waived for the first year,
and

WHEREAS, if enroliment estimates are met, the University expects to have revenues match or exceed expenses
within the first two years of operation, and

WHEREAS, strengthening the partnership between the University of South Alabama and Mississippi Gulf Coast
Community College is to the benefit of all citizens of the Alabama and Mississippi Gulf Coast region, and

WHEREAS, either party may cancel the agreement with a one-year written notice,

THEREFORE, BE IT RESOLVED, that the Board of Trustees approves the establishment of a satellite campus
to be called the University of South Alabama Gautier Campus effective luly 1, 2010.

A resolution to adopt amendments to the Faculty Senate Constitution, ITEM 9, was postponed for
consideration at a future meeting.

Ms. Miree called upon Dr. Smith to address ITEM 10, a report of student affairs activities.
Concerning the increasing need for additional student housing, Dr. Smith reported that 100 beds had
been added for use in the 2010 fall semester by converting single-occupancy rooms into double
occupancy rooms. He anticipated that housing would be at maximum capacity in the fall and stated
that a recommendation would be made in the near future to expand student housing. He reported
on the relocation of the University Police office from Faculty Court South to Gamma Commons to
be near student housing. He said that the response from students for increased security has been

positive. He stated that the new dining facility is under construction and should be complete by
August 1.

Chairman Stokes called for consideration of budget and finance items. Mayor Nix, Budget and
Finance Committee Chair, noted receipt of ITEM 11 reports titled Monthly Fund Financial Reports
Jfor October, November, and December 2009; Quarterly GASB Financial Statement for the Three
Months Ended December 2009; and Summary Comparison of Fund Financial Reports to GASB
Financial Statements, December 31, 2009 and 2008. There was no discussion.

President Moulton presented ITEM 12 as follows. Fourteen architects responded to a request for
proposals to complete designs for a specialized laboratory building; three finalists were chosen. An
aerial photograph was shown of the location proposed behind the former Clinical Cancer Center
Building. Following a recommendation by President Moulton to select the firm of Barganier Davis

Sims Architects Associated, and on motion by Mr. Langham, seconded by Dr. Charlton, the
resolution was unanimously approved:
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RESOLUTION
ARCHITECT FOR SPECIALIZED LABORATORY BUILDING

WHEREAS, the University of South Alabama has a strong medical research capability, and

WHEREAS, the quality of research is strongly enhanced by the necessary facilities, and

WHEREAS, the National Institutes of Health has recognized the value of the University’s research effort with a
grant to expand capabilities with a new Specialized Laboratory Building, and

WHEREAS, certain architectural firms are prominent in the field of science buildings, and
WHEREAS, the University requested proposals from these firms and fourteen responses were received, and

WHEREAS, the firms Lord Aeck & Sargent, TRO Jung/Brannen and Barganier Davis Sims Architects Associated
were selected as best qualified ta do the design, and

WHEREAS, each best qualified firm was interviewed and evaluated for this project,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South Alabama authorizes the
President to engage the firm Barganier Davis Sims for this project.

President Moulton presented ITEM 12.4 as follows (refer to APPENDIX A for copies of policies and
other authorized documentation), noting that the construction contract for campus portals was
discussed at length in the Committee of the Whole meeting held on March 11. He said that the
architecture of the portals follows the design of other new buildings on campus. Reference was
made to drawings of portals in the University’s Facilities Master Plan. President Moulton discussed
the eventual widening of campus streets to relieve traffic congestion. He recommended that the
construction contract be awarded to JESCO, Inc., the low bidder. On motion by Mayor Nix,

seconded by Ms. Miree, the resolution was unanimously approved:

RESOLUTION
CONSTRUCTION CONTRACT FOR CAMPUS PORTALS

WHEREAS, the University of South Alabama has, in recent years, constructed several facilities, improving the
overall function and aesthetics of the main campus, and

WHEREAS, the addition of portals at the entrances to the main campus would enhance the beauty and safety
of the University grounds, and

WHEREAS, the University recently solicited bids for canstruction of the portals, and

WHEREAS, the University was successful in receiving competitive bids from ten qualified construction companies
as shown on the attached schedule, and

WHEREAS, on March 4, 2010, the bids were opened, and IESCO, Inc., of Montgomery, Alabama, was the
apparent low bidder,

THEREFORE, BE IT RESOLVED, that the Board of Trustees authorizes the University President to negotiate and
execute a contract with the lowest bidder according to the Alabama Bid Law.
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President Moulton presented ITEM 12.B as follows. He said that an addition to the Central Energy
Plant would constitute the first phase of the Children’s and Women’s Hospital expansion. Slides
were shown of the architect’s renderings of the hospital addition. President Moulton said that the
design reflects an attempt to establish architectural uniformity between the addition and the existing
facility, and to create aesthetic appeal of the finished structure. He added that system updates will
yield greater energy efficiency, and recommended that the contract be awarded to Flintco, Inc., the
low bidder. On motion by Mayor Nix, seconded by Mr. Peek, the resolution was unanimously
approved:

RESOLUTION
CONSTRUCTION CONTRACT FOR ADDITION TO CENTRAL ENERGY PLANT AT THE UNIVERSITY OF SOUTH ALABAMA
CHILDREN’S & WOMEN’S HOSPITAL

WHEREAS, the University of South Alabama recently solicited bids for the construction of an upgrade to the

existing central energy plant and new mechanical systems for the USA Children’s & Women'’s Hospital and proposed
expansion, and

WHEREAS, this upgrade will provide new heating, ventilation and air conditioning chillers and boilers, medical
gas, medical air and air redistribution for the existing plant facilities, and

WHEREAS, the University was successful in receiving competitive bids from five pre-qualified construction
companies as shown on the attached schedule, and

WHEREAS, on December 17, 2009, the bids were opened, and Flintco, Inc.’s Pensacola, Florida, division was
the apparent low bidder,

THEREFORE, BE IT RESOLVED, that the Board of Trustees authorizes the University President to negotiate and
execute a contract with the low bidder, according to the Alabama Bid Law.

Chairman Stokes called for a report of audit items. Mayor Nix, Audit Committee Chair, asked
Mr. Wayne Davis to discuss ITEM 13, the KPMG Report on USA Basic Financial Statements and
Supplementary Information on Federal Awards Programs of the “A-133 Report,” 2009. Mr. Davis
reported that the audit produced no findings or questionable costs. Dr. Lea commented on the
unusual occurrence that an A-133 report is issued without findings, a result of the diligent work at
all levels of the University to ensure compliance with federal regulations.

Mr. Simmons presented ITEM 14, the KPMG Report on USA Intercollegiate Athletics, 2009. He

noted that the audit report includes the Jaguar Athletic Fund operation. The report contained no
findings.

Dr. Stokes called for a motion to convene an executive session of the Board for a duration of 15 to

30 minutes. On motion by Mayor Jones, seconded by Mr. Gardner, the Board unanimously agreed
to convene an executive session.

Following the executive session, Dr. Stokes reconvened the regular meeting of the Board of Trustees
and read the following resolution. On motion by Mayor Nix, seconded by Mr. Langham, the
resolution was unanimously approved. President Moulton provided information about the
acquisition of the Brookley property from the federal government. He said that the University
administration will explore the value of the Brookley land and the possibility of selling the real
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property if deemed to be in the University’s best interest. President Moulton commented on plans
to expand the USA Technology and Research Park and on the possibility of constructing a hotel and
conference center on the main campus:

RESOLUTION
EXPLORATION OF SALE OF USA BROOKLEY CENTER CAMPUS

WHEREAS, the University of South Alabama (“University”) owns land and buildings known as the USA Brookley
Center Campus (approximately 327.11 acres), and

WHEREAS, the subject property currently houses a golf course, conference facilities, office facilities and housing,
all of which are being utilized by the University in furtherance of its mission, and

WHEREAS, given the current fiscal constraints imposed on the University by the economy of the state and the
country, the Board of Trustees of the University believes it to be in the best interest of the University for the University to
explore the passibility of a sale of this property, with a lease of the property back to the University at a nominal fee for its
continued use, and other such conditions as would benefit the University,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South Alabama approves and
authorizes the President of the University to proceed with exploring the possibility of sale of the land and buildings which
make up the area known as USA Brookley Center Campus pursuant to the laws of the State of Alabama and report to the
Board for approval as provided in the “Policy and Procedure by which the University of South Alabama Would Sell or Lease
Real Property or Interest Owned by the University of South Alabama.”

There being no further business, the meeting was adjourned at 12:31 p.m.

Attest to: Respectfully Submitted:

Bettye R. Maye, Secretary Steven H. Stokes, MD, Chair Pro Tempore
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A meeting of the Committee of the Whole was duly convened by Dr. Steven H. Stokes, Chajr Pro
Tempere, on Thursday, March 11, 2010, at 2:00 p.m. in the Board Room of the Frederick P.
Whiddon Administration Building.

Members Present: Trustees Scott Charlton, Cecil Gardner, Donald Langham, Bettye Maye,
Christie Miree, Arlene Mitchell, Bryant Mixon, John Peek, Ken Simon,
Steven Stokes, and James Yance.

Members Absent: Trustees Steven Furr, Sam Jones, Joseph Morton, James Nix, Bob Riley,

and Larry Striplin.
Administration President Gordon Moulton; Drs. Michael Boyd, Joe Busta,
and Others: Jim Connors (Faculty Senate), Ron Franks, David Johnson, Russ Lea,

Robert Shearer, John Smith, and David Stearns; Messrs. Wayne Davis and
Stan Hammack; and Ms. Jean Tucker.

Press: Ms. Renee Busby (Press-Register).

Chairman Stokes called the meeting of the Committee of the Whole to order and welcomed Trustees
and guests. At President Moulton’s recommendation, he proposed detailed discussion of ITEMS 8,
12.A and 12.B, as well as any other agenda item a Committee member desired to address.

President Moulton introduced ITEM 8 (for copies of resolutions, policies, and other authorized
documentation, refer to the USA Board of Trustees meeting minutes, March 12, 2010), a resolution
to establish a satellite USA campus at Mississippi Gulf Coast Community College’s (MGCCC)
Jackson Campus to be known as the University of South Alabama Gautier Campus. He called upon
Dr. Johnson to address. Dr. Johnson presented a map of the Alabama/Mississippi Gulf Coast region
and noted that the US4 Gautier Campus would be a distance of 37 miles from the main USA
campus. He stated that MGCCC is USA’s second leading feeder school, providing the University
with 200 transfer students annually. He talked about the University’s strong relationship with
MGCCC and said that three University programs - - Business, Information Systems, and Adult
Interdisciplinary Studies - - are proposed to begin classes effective on July 1. He added that
expanding classes into Mississippi would strengthen USA in enrollment and tuition. USA programs
offered on the University’s main campus will be marketed to MGCCC students. Dr. Johnson stated
that the new campus would be revenue neutral at the outset, with tuition offsetting costs and no costs
to be paid by the citizens of Alabama. He reported that the Jackson, Mississippi, campus is within
the boundary of USA’s service region, thus no changes to the University’s tuition policy would be
necessary. The University received approval from the Southern Association of Colleges and
Schools (SACS) to create a satellite campus; approval from the Alabama Commission on Higher
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Education (ACHE) is not required. Dr. Stearns said that MGCCC is enthusiastic about its new
partnership with USA, as are private industry leaders in the Mississippi coastal area who view USA
as the primary educator for their employees. Dr. Johnson reported that facilities will be provided
rent-free for the first year, as will the second year if USA’s revenue does not exceed its costs. On

motion duly made and seconded, the Committee unanimously agreed to recommend approval by the
full Board.

President Moulton presented ITEM 12.A, a resolution authorizing the President to negotiate and
execute a contract with the construction firm of JESCO, Inc., the low bidder, for campus portals.
He reminded the Committee that the Facilities Master Plan adopted in April 2002 had proposed the
construction of entry portals on campus for safety and aesthetic appeal. Drawings from the master
plan were shown. President Moulton reported on the bid process that covers several entrances to
campus, and design features that mimic those of the bell tower structure. The Committee reviewed
the bid results that included optional items, or alternates. Ms. Miree inquired about portals at the
less predominate entrances from Old Shell Road at the Mitchell Center and near the Mitchell
College of Business. President Moulton responded that it is prudent to delay these additional costs
for the present time. He discussed plans and possibilities for street redesign to better address vehicle
and pedestrian traffic. Funding for the current proposal is covered by the 2008 revenue bond issue.
Mr. Peek asked if recent bid processes are reflective of better construction prices. President
Moulton stated there is a noticeable relaxing in market costs and cited the Shelby Hall construction
contract of $20 million, which came in at half of the anticipated cost for the project. On motion duly
made and seconded, the Committee unanimously agreed to recommend full Board approval.

President Moulton introduced ITEM 12.B, a resolution authorizing the President to negotiate and
execute a contract with the construction firm of Flintco, Inc., the low bidder, for construction of an
addition to the central energy plant at the USA Children’s and Women’s Hospital. He called upon
Mr. Hammack to discuss. Mr. Hammack stated that the proposal under consideration marks the
initial phase of the hospital’s major expansion project, noting that heating, ventilation, air
conditioning, and medical gas systems would be upgraded. A sketch was shown of a design which
features a colorful glass elevator tower. Mr. Hammack said that architects were requested to tie
innovative design with existing characteristics of the structure for an appealing, blended appearance.
The project will add 188,000 square feet to the facility. The plan calls for pediatric operations to
be relocated to the new wing. Sources for funding the expansion were discussed, as well as the bid
results for the first phase of construction. On motion duly made and seconded, the Committee
unanimously agreed to recommend full Board approval.

President Moulton presented ITEM 12, a resolution authorizing the President to engage the firm of
Barganier Davis Sims Architects Associated to design plans for a specialized research laboratory
building. He reported that USA had competed for federal stimulus programs, and was awarded one
of 12 grants. The award from the National Institutes of Health in the amount of $14.5 million will
fund construction of a leading-edge facility for the infectious diseases program. President Moulton
said the research laboratory will inspire increased productivity and discovery, and allow our group
to be nationally competitive. He noted that specific guidelines must be met for the utilization of
federal grant funds, and that assurances must be provided with regard to architect and design
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Page 3
March 11, 2010

selection. A selection committee was formed to interview three firms; the committee agreed all
were qualified to complete a suitable design. Of the three candidates, President Moulton
recommended the engagement of Barganier Davis Sims. He said that the lab will be located behind
the former Clinical Cancer Center Building, which is adjacent to Building III of the USA
Technology and Research Park complex. President Moulton stated that the project will proceed
quickly. On motion duly made and seconded, the Committee unanimously agreed to recommend
approval by the full Board.

There being no further business, the meeting was adjourned at 2:52 p.m.

Attest to: Respectfully Submitted:

Bettye R. Maye, Secretary Steven H. Stokes, MD, Chair Pro Tempore
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UNIVERSITY OF SOUTH ALABAMA
BOARD OF TRUSTEES

Executive Committee Meeting

April 15, 2010
2:00 p.m.

The Executive Committee of the University of South Alabama Board of Trustees was duly convened
by Secretary Bettye Maye on Thursday, April 15, 2010, at 2:02 p.m. in the Board Room of the
Frederick P. Whiddon Administration Building.

Members Present: Trustees Cecil Gardner, Samuel Jones, Donald Langham, Bettye Maye,
James Nix (via phone), and Steven Stokes (via phone).

Member Absent: Trustee James Yance.

Other Trustee: Trustee Christie Miree (via phone).

Administration President Gordon Moulton; Drs. Bob Shearer, John Smith, and

and Others: David Turnipseed and Kelly Woodford (Faculty Senate);

Messrs. Wayne Davis and Glenn Gardner (SGA); and Ms. Kim Proctor
(SGA).

Press: Messrs. Ted Hughes (WPMI), Matthew Peterson (Vanguard), and
Guy Turnbow (WALA); and Mss. Renee Busby (Press-Register) and
Daniela Werner (Vanguard).

On behalf of Chairman Stokes, Ms. Maye, Secretary of the Executive Committee, convened the

meeting and called for approval of the revised agenda. On motion duly made and seconded, the
revised agenda was unanimously adopted.

Recommending that ITEM 2 as follows be considered first, President Moulton noted a pressing
demand for additional student housing. He called upon Dr. Smith to discuss plans to construct a
residence hall. Dr. Smith discussed a chart showing steady increases in freshman enrollment in the
past five years. He reported an increase in freshman enrollment by 231 students since April 2009.
Despite the positive side of enroliment increases, Dr. Smith reported that residence halls are at
capacity and some students who need housing on campus will be turned away this fall. He told the
Committee that, to address the demand for now, single-occupancy rooms had been converted into
double-occupancy rooms to add 100 beds. He talked about the goal to establish “live-and-learn”
communities in the dorm setting in an effort to help students connect positively to student life. He
reported on discussions with Dr. Johnson about identifying faculty members who may consent to live
in the residence halls and help to foster the learning communities environment. He discussed the
dorm design and security features, including limited entrances to an interior hallway rather than
exterior entrances to each unit. President Moulton presented visual slides and discussed the site
proposed on a corner near existing residence halls where the land is flat. This location is a short
distance from the new Student Recreation Center and the new dining hall. The residence building

12



Executive Committee
Page 2
April 15, 2010

will be three or four stories, and the units will be efficiently designed to take advantage of the best
use of space and utilities.

The University’s request for proposals yielded responses from 17 reputable architectural firms.
President Moulton expressed confidence that, with approval by the Executive Committee to award
the design contract to the firm of Williams Blackstock Architects, plans would be complete within
60 days, thus allowing for a 13-month window to complete construction. Ms. Maye inquired about
the population of students showing interest in housing. Dr. Smith responded that the majority are
freshmen and sophomores. He added that this may shift with the incorporation of the learning
communities setting. Mr. Glenn Gardner, SGA President, asked if the Student Health Clinic would
be moved from its present location in Building III of the USA Technology and Research Park.
President Moulton responded that a decision to relocate the clinic has not been made. Ms. Kim
Proctor, SGA Vice President, inquired if, with the learning communities concept, the residence hall
would be open to all students. Dr. Smith replied that he envisions employing a variety of learning
communities to meet a wide array of student needs, and added that all classifications of students

could apply for residency. On motion by Mr. Gardner, seconded by Mr. Langham, the resolution
was unanimously approved.

RESOLUTION
ARCHITECT FOR RESIDENTIAL BUILDING

WHEREAS, the University of South Alabama has a growing enrollment, and
WHEREAS, the quality of student life is strongly enhanced by excellent residential facilities, and
WHEREAS, the recruitment of students is strongly enhanced by high quality residential facilities, and

WHEREAS, the number of students seeking residence on campus has grown significantly over the past three
years, and

WHEREAS, providing additional residential buildings is most beneficial at the beginning of a fall semester, and
WHEREAS, the fall of 2011 is the target date for a new residential building, and

WHEREAS, certain architectural firms are prominent in the field of residential buildings, and

WHEREAS, the University requested proposals from these firms and 17 responses were received, and

WHEREAS, each best qualified firm was evaluated for this project and the University staff has recommended one
firm,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South Alabama authorizes the
President to engage the firm of Williams Blackstock Architects for this project.

President Moulton introduced ITEM 1 as follows and called upon Mr. Wayne Davis to discuss.
Mr. Davis reported that, with the economic downturn, the University had put needed projects on
hold. He advised the Committee that the resolution at hand authorizes the Administration to merely
examine the best means for financing capital improvements, whether through a bank loan or through

13



Executive Committee
Page 3
April 15,2010

the sale of revenue bonds. He added that bank rates are better at the present time and stressed that
any major debt encumbering the University must first be approved in a seated meeting of the full
Board of Trustees. He presented an option outlined in the resolution whereby one series of bonds
might be issued for $15 million to fund the construction of much-needed student housing, and the
possibility of completing a second bond sale to cover funding for renovations to the old recreation
center and engineering building, the Bookstore, and the Student Center. If this funding option is
selected, the total bond principal is not anticipated to exceed $30 million. The University, with an
Al rating from Moody’s and an A+ rating from Standard and Poor’s given in 2008, is in an excellent
position to obtain preferred terms. Mr. Davis reminded Committee members that the University’s
financial advisor is Mr. Louis Cardinal of the firm of Thornton Farish, Inc. He said that the
Administration would submit a request for proposals from interested banks, and would specify terms
and fixed rates. Following the competitive bid process, a recommendation will be presented for
consideration at the Annual Meeting of the Board on June 10. On motion by Mayor Jones, seconded
by Mr. Langham, the resolution was unanimously approved.

RESOLUTION
FINANCING OF CAPITAL IMPROVEMENTS

WHEREAS, it is necessary, desirable and in the interest of the University of South Alabama (herein called the
“University") that the University design, acquire, construct, install, furnish and equip various capital improvements on the
property of the University including, without limitation, (1) a new dormitory to consist of approximately 300 bedrooms for
use by students of the University, (ii) health services and education improvements, (iii) student center renovations, and

(iv) various other capital improvements, together having an estimated cost of not to exceed $30,000,000 (herein
collectively called the “Improvements™), and

WHEREAS, it is expected that the University will issue one or more series of revenue obligations (herein
collectively called the "Obligations"), with the first such series to be in the amount of approximately $15,000,000, pursuant
to a plan of financing for the purpose of providing funds to pay the costs of the Improvements, and it is expected that the
aggregate principal amount of the Obligations will not exceed $30,000,000, and

WHEREAS, it is anticipated that all or a portion of the Obligations to be issued by the University shall be sold
to one or more financial institutions pursuant to a competitive process, and

WHEREAS, the University expects to incur certain costs to be paid out of general funds of the University in
connection with the design, acquisition, construction, installation, furnishing and equipping of the Improvements prior to
the issuance of the Obligations, and the University intends to allocate a portion of the proceeds of the Obligations to
reimburse the University for certain of the costs incurred in connection with the design, acquisition, construction,
installation, furnishing and equipping of the Improvements paid prior to the issuance of the Obligations,

NOW, THEREFORE, BE IT RESOLVED, by the members of the Executive Committee (herein called the "Executive
Committee") established by the Board of Trustees of the University, that (I) the University hereby declares that it intends
to allocate a portion of the proceeds of the Obligations to reimburse the University for expenditures incurred after the date
that is no more than sixty (60) days prior to the date of the adoption of this resolution, but prior to the issuance of the
Obligations, in connection with the design, acquisition, construction, installation, furnishing and equipping of the
Improvements; and (ii) this resolution is being adopted pursuant to the requirements of the Internal Revenue Code of
1986, as amended, and Treasury Regulations Section 1.150-2(e) promulgated thereunder, and

FURTHER RESOLVED, that the President of the University and the Vice President for Financial Affairs are hereby

authorized and directed to explore the feasbility of selling all or a portion of the Obligations to one or more financial
institutions through a competitive process.
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There being no further business, the meeting was adjourned at 2:31 p.m.

Attest to: Respectfully Submitted:
Donald L. Langham, Member Bettye R. Maye, Secretary
on behalf of:

Steven H. Stokes, MD
Chair Pro Tempore
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ITEM3
June 10, 2010

RESOLUTION

BOARD MEETING SCHEDULE
2010-2011

WHEREAS, Article II, Section 1, of the Bylaws provides that the Board shall schedule
annually, in advance, regular meetings of the Board to be held during the ensuing year, and may

designate one of such meetings as the annual meeting of the Board,

THEREFORE, BE IT RESOLVED that the regular meetings of the University of South
Alabama Board of Trustees shall be held on the following dates:

September 17, 2010
December 9, 2010
March 11, 2011

June 9, 2011

FURTHER, BE IT RESOLVED that the date of June 9, 2011, be designated as the annual
meeting of the University of South Alabama Board of Trustees for 2010-2011.
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ITEM 4
JUNE 10,2010

RESOLUTION

DISCONTINUATION OF COURT REPORTING SERVICE

WHEREAS, at its meeting on July 2, 1998, the University of South Alabama Board of

Trustees approved engaging the services of a court reporter for meetings of the Board, and

WHEREAS, in addition to approved minutes, a full and accurate record of the meetings

can be accomplished via the audio recording of the proceedings without incurring the expense of

a court reporting service for a verbatim transcription,

THEREFORE, BE IT RESOLVED, that the Board of Trustees authorizes the

discontinuation of court reporting services.
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ITEMS
JUNE 10,2010

RESOLUTION
USA HOSPITALS
MEDICAL STAFF APPOINTMENTS AND REAPPOINTMENTS
FOR MARCH, APRIL AND MAY 2010
WHEREAS, the Medical Staff appointments and reappointments for March, April and May

2010 for the University of South Alabama Hospitals are recommended for approval by the Medical

Executive Committees and the Executive Committee of the University of South Alabama Hospitals,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South

Alabama approves the appointments and reappointments as submitted.



OFFICE €
UNIVERSITY OF SOUTH ALABAMA

STANLEY K. HAMMACK i m AR
VICE PRESIDENT WW@E ] Ao
HEALTH SYSTEM

MOBILE, ALABAMA 36617-2293
FAX: (251) 471-7751

MEMORANDUM
TO: V. Gordon Moulton
President

FROM: Stan Hammack 6(\32
DATE: May 12, 2010

Attached for review and approval by the Health Affairs Committee and the Board of
Trustees are:

For Approval:
University of South Alabama Hospitals

Credentials Report — March, April and May 2010
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ITEM 8
JUNE 10,2010

RESOLUTION

UNIVERSITY OF SOUTH ALABAMA MITCHELL CANCER INSTITUTE
REVISED GUIDELINES AND POLICIES
FOR FACULTY APPOINTMENTS, PROMOTION AND TENURE

WHEREAS, officials of the USA Mitchell Cancer Institute (MCI) and the USA College
of Medicine deem it appropriate for certain qualified individuals to be assigned to faculty

appointments within the MCI, and to have the opportunity to be awarded promotion and tenure,

and

WHEREAS, said officials have developed cooperatively such revised guidelines and

policies, which accompany this resolution and are incorporated by reference herein,

THEREFORE, BE IT RESOLVED, that the USA Board of Trustees approves and

adopts the herein-described revised guidelines and policies for MCI faculty appointments,

promotion, and tenure.



UNIVERSITY OF SOUTH ALABAMA

MITCHELL

CANCER INSTITUTE

REC'D
O)FFICE OF THE PRESIDEN !

Ll 21 2010

MEMORANDUM NIVERSITY OF SOUTH ALABAM/
DATE: May 21, 2010
TO: V. Gordon Moulton, President

University of South Alabama

FROM: Michael R. Boyd, M.D., Ph.D.
Abraham Mitchell Chair and Difector
USA Mitchell Cancer Institute

SUBJECT:  USAMCI Revised Guidelines and Policies for Faculty Appointments,
Promotion, and Tenure

I am recommending approval of the attached resolution titled “University of South Alabama
Mitchell Cancer Institute Revised Guidelines and Policies for Faculty Appointments, Promotion,
and Tenure”. Thank you for your consideration of this request.

MRB/sda
Director Tel.: (251) 460-7307
1660 Springhill Avenue Fax: (251) 445-8361
Mobile, AL 36604-1405 E-mail: MBoyd@usouthal.edu

Comprehensive Oncology Healthcare & Research
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ITEM 10
JUNE 10,2010

RESOLUTION

ASSOCIATE PROFESSOR EMERITUS

WHEREAS, the following faculty member has retired from the University of South
Alabama:

Jerrold L. Downey, Ph.D., Associate Professor of Psychology

and,

WHEREAS, in recognition of his contributions to the University through extraordinary
accomplishments in teaching and in the generation of new knowledge through research and
scholarship, and for serving as a consistently inspiring influence to students for a period of time, and

WHEREAS, the faculty and chairperson from his department, academic dean, the Senior
Vice President for Academic Affairs, and the President have duly recommended the aforementioned
retiree from the University faculty for appointment to the rank of Associate Professor Emeritus, and

NOW THEREFORE, BE IT RESOLVED that the Board of Trustees of the University of
South Alabama in a seated meeting held on June 10, 2010, hereby appoints the aforenamed

individual to the rank of Associate Professor Emeritus with the rights and privileges thereunto
appertaining, and

FURTHER, BE IT RESOLVED that the Board of Trustees of the University of South
Alabama, in recognition of his extraordinary accomplishments and dedicated service to the
University of South Alabama, wishes to convey its deep appreciation to this individual.
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UNIVERSITY OF SOUTH ALABAMA OFFICE OF ACADEMIC AFFAIRS

May 18, 2010

TO: Gordon Moulton

FROM: G. David Johnson &

RE: Associate Professor Emeritus Recommendation

In accordance with the recommendation of the faculty and Chair of the Department of
Psychology and Dean of the College of Arts and Sciences, I recommend that the retired
University of South Alabama faculty listed below be granted the status of Associate Professor
Emeritus effective upon approval of you and the Board of Trustees.

> Dr. Jerrold L. Downey, Associate Professor of Psychology, Retired July, 2005

A resolution for the Board of Trustees is attached.

GDJ/pbm



ITEM 12
JUNE 10, 2010

RESOLUTION

AMENDMENTS TO FACULTY SENATE CONSTITUTION

WHEREAS, Article III of the University of South Alabama Faculty Senate Constitution
provides that any amendments must be approved by a majority of the University faculty and by

the Board of Trustees, and

WHEREAS, amendments were properly proposed and unanimously passed by the
University of South Alabama Faculty Senate, and

WHEREAS, these amendments as outlined below were subsequently voted upon by the

University faculty and each obtained the required votes,

» A Faculty Senator may be elected to a second three-year term.
* The Chair of the Faculty Senate may be elected to a second one-year term.
* Amendments to the Faculty Senate Constitution may be proposed by a 3/5 vote of the

Senate. A majority of the faculty must vote on the proposed amendment and a
majority of those voting must approve the proposed change.

THEREFORE, BE IT RESOLVED, the Board of Trustees approves said amendments
to the Faculty Senate Constitution.
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DEPARTMENTOF MANAGEMENT URHVERSITY:0F SOUFHARABAMA
MITCHELL COLLEGE OF BUSINESS TELEPHONE: (251) 460-6411

FAX: (251) 460-7909

18 May, 2010

President V. Gordon Moulton

University of South Alabama
Mobile, A 36688

Dear President Moulton:

On behalf of the University of South Alabama Faculty Senate, I would like for

you to present the following changes to our Constitution to the USA Board of Directors
for approval:

1. A senator may be elected to a second term

2. The Chair may be elected to a second one-year term

3. Amendments to the Constitution may be proposed by a 3/5 vote of the faculty
senate. A majority of the faculty must vote on the amendment and a majority
of those voting must prove the proposed change.

Thank you for your assistance in getting these changes approved.

Sincerely,

David Turnipseed, Ph.D.
Past Chair, Faculty Senate
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ITEM 14
JUNE 10, 2010

RESOLUTION

FOOD SERVICE SCHEDULE

WHEREAS, the University is constructing a new state-of-the-art dining facility in the area
of the residence halls to provide a high-quality and convenient dining option for the residence hall

students, and

WHEREAS, this facility is to be financially self-supporting and an important part of campus
life,

THEREFORE, BE IT RESOLVED, that the Board of Trustees approves the requirement
that, effective Fall Semester 2010, all students living in University Housing be required to purchase

ameal plan, and approves the dining services meal plans and rates for 2010-2011 as set forth in the

attached schedule.



VICE PRESIDENT
FOR STUDENT AFFAIRS

TO:

FROM:

DATE:

RE:

REC')
OFFICE OF THE PRESIDENT

UNIVERSITY OF SOUTH ALABAMA TE3 L3200

UMIVERSITY, QF. SOUTH, ALABAMA
SC 270 « MOBILE, ALABAMA 36688-0002

Gordon Moulton, President
John Smith{%}i/nce President for Student Affairs
February 15, 2010

MEAL PLAN RATES -2010-2011

Currently, all freshmen living on campus are required to purchase a meal plan. With
construction of the new dining facility in the area of the residence halls, it is necessary to expand
this requirement to include all students. For the past year, | have met with the student food
service advisory committee to review design for the new facility as well as the meal plans.
Though some members of the committee would prefer not having a required meal plan, they
understand the need for it and support the new meal plans and rates that are being recommended
to you. The attached chart provides meal plans and rates for 2010-2011 and reflects the input we
received from the students. [ recommend your approval.

Please let me know if I can provide you with additional information concerning this
recommendation.

MY
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MEAL PLAN RATES
(2010-2011)

PLAN COST

7 meals per week $700/semester
7 meals per week & $325 bonus bucks $1,000/semester
7 meals per week & $500 bonus bucks $1,150/semester
15 meals per week & $150 bonus bucks $1,350/semester
24 meals per week & $100 bonus bucks $1,475/semester
24 meals per week & $250 bonus bucks $1,605/semester

NOTE: All students living in university residence halls are required to purchase a meal
plan. Freshmen and sophomores are required to purchase a minimum of 15 meals per
week during fall and spring semesters. Juniors, seniors, and graduate students required to
purchase a minimum of 7 meals per week during fall and spring semesters.



MEAL PLAN COMPARISON

USA (Current)

9 meals per week & $600 bonus bucks $1,300/semester
19 meals per week & $100 bonus bucks $1,300/semester

NOTE: All freshmen living on campus required to purchase a meal plan. The 9 meals per week plan
includes evening and weekend meals only. The 19 meals per week plan includes 10 breakfast and

lunch meal equivalences per week.

USA (Proposed 2010-2011)

7 meals per week $700/semester
7 meals per week & $325 bonus bucks $1,000/semester
7 meals per week & $500 bonus bucks $1,150/semester
15 meals per week & $150 bonus bucks $1,350/semester
24 meals per week & $100 bonus bucks $1,475/semester
24 meals per week & $250 bonus bucks $1,605/semester

NOTE: All students living on campus required to purchase a meal plan. Freshmen and sophomores
required to purchase minimum of 15 meals per week. Juniors, seniors, and graduate students
required to purchase minimum of 7 meals per week.

University of Alabama (Current)

50 meals per semester & $300 declining balance $685/semester
90 meals per semester & $300 declining balance $1,068/semester
160 meals per semester & $300 declining balance $1,535/semester
220 meals per semester & $300 declining balance $1,826/semester

Unlimited meals per semester & $300 declining balance ~ $1,998/semester

NOTE: All freshmen required to live on campus and purchase minimum of 160 meals per semester
plan with a $300 declining balance. All undergraduate students not living on campus are required to
purchase $300 per semester in declining balance dollars.



Auburn University (Current)

All students living on campus required to purchase $995 declining balance meal plan (in
second year of phase in)

NOTE: All undergraduate students not living on campus required to purchase $300 per semester in
dining dollars. (In second year of phase in)

Troy University (Current)

9 meals per week with $500 flex dollars $1,475.28
14 meals per week with $350 flex dollars $1,475.28
Block of 75 meals with $650 flex dollars $1,475.28
Unlimited meals with $25 flex dollars $1,475.28

NOTE: All residence hall students required to purchase a meal plan.

University of Alabama at Birmingham (Current)

16 meals per semester with $225 dining dollars $350
3 meals per week with $225 dining dollars $535
5 meals per week with $225 dining dollars $729

12 meals per week with $225 dining dollars $1,690

15 meals per week with $225 dining dollars $1,825

NOTE: All freshmen living on campus required to purchase minimum of 12 meals per week. All
upperclass students living on campus required to purchase one of the meal plans. All undergraduate

students taking 12 or more credit hours required to purchase $225 in dining dollars each semester
whether living on or off campus.



ITEM 15
JUNE 10,2010

RESOLUTION
TUITION, HOUSING AND FEE SCHEDULES, 2010-2011

WHEREAS, the University of South Alabama (“University”) is committed to maintaining
high-quality educational and student services programs at a competitive cost, and

WHEREAS, in the face of a global economic recession that has diminished state revenues,
the Alabama Legislature has approved a 2010-2011 education budget that reduces USA’s state
funding by $40 million from three years ago, a 29 percent decrease, and

WHEREAS, the University since 2007-08 has incurred more than $23.4 million in
unavoidable additional costs annually, including increases in employer contributions to the Alabama
Teachers’ Retirement System, PEEHIP health insurance for retirees, utilities and operations, and
employee health insurance, and others, and

WHEREAS, the University has responded to the recession by implementing cost-cutting
measures including the reduction of 320 positions, as well as new initiatives to maximize efficiency
of delivery of services, and

WHEREAS, the federal stimulus funds of $21.6 million that have helped defray a portion
of the cuts in state funding are expected to expire after the 2010-2011 budget year, and

WHEREAS, the recent legislation limiting the University from raising tuition by more than
2.5 percent annually for the 400 PACT students at USA will result in a loss of revenue of more than

$1.6 million over the next five years, placing an additional financial burden on non-PACT students,
and

WHEREAS, increases in tuition, fees, and housing rates are necessary to maintain the
standard of quality that USA students and their families desire and expect, and

WHEREAS, USA desires to adopt a simpler tuition structure that integrates required fees
into credit hour charges, providing students and parents with easier cost comparisons among
institutions, greater predictability in budgeting for college, and less complicated billing, at the same
time ensuring that all student services previously supported by individually designated fees will
continue to receive funding at levels equal to those approved by the Board of Trustees, and

WHEREAS, with the proposed tuition, housing and required fees for 2010-2011 as set forth
in the attached schedules, such costs at the University would continue to be among the lowest in
effect at the public doctoral-level institutions in the State of Alabama,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South
Alabama approves the tuition, housing and required student fees for 2010-2011 as set forth in the
attached schedules.
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Proposed Semester Room Rates

Residence Hall

Beta
Two Bedroom Apartment for Four (4)
Efficiency Apartment for Two (2)
Private Apartment

Gamma
Private Suite
Two Bedroom Apartment for Two (2)
Efficiency Apartment for Two (2)
Private Apartment
Private Suite w/Semi-Private Bath

Delta
Two (2) Person Suite (D1-4)
Single Suite (D1-3)
Twao (2) Person Delta Efficiency (D-6)
Single Person Efficiency (D-6)
Large Two (2) Person Suite (D4-5)
Single Suite (D4-5)
Large Single Suite (D-5)

Epsilon
Two (2) Person Suite

2010-2011

Proposed

2010-2011

$1,435.00
1,595.00
2,395.00

$2,180.00
2,155.00
1,595.00
2,395.00
1,995.00

1,455.00
1,895.00
1,590.00
2,105.00
1,620.00
2,040.00
2,200.00

1,535.00

15

Current

2009-2010

$1,354.00
1,507.00
2,260.00

$2,058.00
2,032.00
1,507.00
2,260.00
1,881.00

1,372.00
1,790.00
1,500.00
1,987.00
1,529.00
1,923.00
2,073.00

1,451.00

Percent

Increase

6.0%
5.8%
6.0%

5.9%
6.1%
5.8%
6.0%
6.1%

6.0%
6.1%
6.0%
5.9%
6.0%
6.1%
6.1%

5.8%



Housing Comparison

USA (Current)

Double occupancy suite

Private suite

Double occupancy suite with kitchenette
Private suite with kitchenette

Double occupancy apartment

Private apartment

USA (Proposed 2010-2011)

Double occupancy suite

Private suite

Double occupancy suite with kitchenette
Private suite with kitchenette

Double occupancy apartment

Private apartment

$1,372 - $1,451
$1,790 - $2,073
$1,500
$1,987
$1,354 - $2,032
$2,260

$1,455-$1,535
$1,895-$2,200
$1,590
$2,105
$1,435-$2,155
$2,395

University of Alabama (Current)
Double occupancy (community bath) per semester

Private room (community bath) per semester
Private apt

Double occupancy/ bedroom apt

Auburn University (Current)
Double occupancy (community bath)
Private room (community bath)
Private bedroom suite (2bed/1 bath)

Troy University (Current)

Double occupancy (community bath)
Double occupancy suite

Double Occupancy suite with kitchen
Double occupancy apartment

University of Alabama at Birmingham (Current)

Double occupancy suite
Private apartment

16

$2,200

$2,550 - 3,300
$2,850 - $3,500
$2,350 - $2,475

81,900 - $2,200
$2,430 - 82,690
$2,890

$1,245
$1.460 - $1,540
$1,560
$2,340

$1,910 - $2,300
$2,385 - $3,820
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University of South Alabama

Management’s Discussion and Analysis

Introduction

The following discussion presents an overview of the financial position and financial
activities of the University of South Alabama (the University). This discussion was
prepared by University management and should be read in conjunction with the financial
statements and notes thereto, which follow.

Financial Highlights

At March 31, 2010, the University had total assets of $806,026,000, total liabilities of
$356,428,000 and net assets of $409,598,000. University net assets increased $2,919,000
for the six months ended March 31, 2010 compared to a decrease of $25,710,000 for the
six months ended March 31, 2009. An overview of each statement is presented below
along with a financial analysis of the transactions impacting the statement.

Condensed financial statements for the University at and for the six months ended March
31, 2010 and 2009 follow (in thousands):

Condensed Statements of Net Assets

2010 2009
Assets
Current $ 249851 § 230,030
Capital and other noncurrent assets 556,175 551,824
806,026 781.854
Liabilities
Current 72,503 72,213
Noncurrent 323,925 327,024
396,428 399,237
Net Assets
Invested in capital assets, net
of related debt 189,839 181,021
Restricted, nonexpendable 28,606 25,960
Restncted, expendable 31,259 16,912
Unrestricted 159,894 155,724

$ 400,598 3 382,617
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, University of South Alabama

Management’s Discussion and Analysis (continued)

Condensed Statements of Revenues, Expenses and Changes in Net Assets

2010 2009
Operating revenues
\ Tuition and fees $ 40,022 § 35,660

Hospital revenues, net 106,637 97,743
- Other 59,553 62,290
| 206,212 195,693

Operating expenses

Salaries and benefits 192,147 192,402

Supplies and other services 60,646 56,226

Other 23,166 22,594

275,959 271,222
Operating loss (65,747) (75,529)
Nonoperating revenues (expenses)

State appropriations 50,011 55,444
| State appropriated ARRA funds 5,721 -
{ Other, net 8,444 (9,275)

Net nonoperating revenues 64,176 46,169

‘ Other revenues, expenses, gains or losses 8,490 3,650
‘ Increase (decrease) in net assets 2,919 (25,710)
Beginning net assets 406,679 408,327

' Ending net assets 3 400,508 § JR2.617

Analysis of Financial Position and Results of Operations

Statements of Net Assets

The statements of net assets present the assets, liabilities and net assets of the University
as of the end of the current reporting period. The net assets are displayed in three parts,
invested in capital assets net of related debt, restricted and unrestricted. Restricted net
assets may either be expendable or nonexpendable and are those assets that are restncted
by law or by an external donor. Unrestricted net assets, while they are generally
designated for specific purposes, are available for use by the University to meet current
expenses for any purposes. The statements of net assets, along with all of the
University’s basic financial statements, are prepared under the accrual basis of
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University of South Alabama

Mavagement’s Discussion and Analysis (continued)

accounting, whereby revenues are recognized when the service is provided and expenses

are recognized when others provide the service to the University, regardless of when cash
1s exchanged.

Assets included in the statements of net assels are classified as current or noncwrent.
Current assets consist pnmanly of cash and cash equivalents, operating investments and
hospital patient accounts receivable. Current liabilities consist primanly of accounts
payable and accrued liahilities.

Net assets represent the residual interest in the University’s assets afier liabilities are
deducted and are classified 1nto one of four categones as shown on the following
1llustration, as of the end of the current reporung penod:

Net Assets

Limeeparicied - 20%

brveried mogpiral arraes,
nelof relared dedi - €438

Rarsricred, wrpeadnble . 4% /
Reprrised, momgrpindable . TR /

Net assets invested in capital assets, net of related debt represent the Unsversity's capital
assets less accumulated depreciaton and outstanding principal balances of debt
attmbutable to the acquisition, construction or improvement of those assets.

Restricted nonexpendable uet assets consist primanly of the University’s permanenf
endowment funds. The corpus of these funds may not be expended and must remain with
the Umversity in perpetuity. Only the eamings from these funds may be expended.
Resincted expendable net assets are subject to externally imposed restrictions governing

thewr use. The funds are restricled primarly for debt service, capital projects, student
loans and scholarship purposes.
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University of South Alabama

Management’s Discussion and Analysis (continued)

Although unrestricled net assets are not subject to externally imposed shipulations,
substantially all of the University's unrestricted net assets have been designated for
vanous academic and research programs and initiatives as well as capital projects.

Statements of Revenues, Expenses and Changes in Net Assets

Changes 1n total University net asscls as presented on the statements of net assets are
based on the activify presented in the statement of revenues, expenses and changes in net
assets. The purpose of the statements is to present the revenues received by the
University, both operaling and nonoperating, and the expenses paid by the Unjversity,
operating and nonoperating, and any other revenues, expenses, gans and lasses received
or spent by the University.

Generally, operating revenues arc received for providing goods and services to the
vartous custormners and constituencies of the University. Operating expenses are thase
expenses pad to acquire or produce the goods and services provided in return for the
operating revenues, and to carry out the mission of the Umversity. Nonoperating
revenues are revenues received for which goods and services are not provided. GASB
Statement No. 34 requires thal state appropriations be classified as nonoperating.

Approxumately two-thirds of the operating revenues of the University are hospital patient
care revenues. The remainder consists primarily of tuition and fees, grants and contracts
and 2uxaliary enterpnse revenues. The following illustration presents the major sources
of University revenues {operating, nonoperating and other) for the current period:

Sources of Revenues

Morposl parieme rarvices

/ revenues - 134

Cirhrr « Fi%

Grom: ao® camnwit - ¥ /

. Ssave opproprigbang - By

Fubion amd foes « %, —
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University of South Alabama

Management’s Discussion and Analysis (continued)

University expenses are presented using natural expense classifications. Salanies and
benefits represent the majority of the University’s operating expenses. The following
illustration presents the major University operating expenses, including the hospitals,
using natural classification for the current period:

Operating Expenses by Natural Classification

Salaries grd benefus « 70%

~

Uiilities - 3%

Supplies and other
yervices - 22%

Scholors hips - 3¢

e Depreciniion-4%

Capital Assets and Debt Administration

During the cwirent period, construction continued on the Student Recreation Center, the
Moulton Bell Tower and Alumni Plaza, and Shelby Hall. Preliminary work is underway
on the new patient care tower at USA’s Children’s and Women’s Hospital. Additionally,
several construction and renovation projects at the University and Hospitals were
ongoing during the current period. In fiscal 2009, the Mitchell Cancer Institute and the
Health Sciences Building were completed and placed into service.

In September 2008, the University issued the University Facilities Revenue and Capital
Improvement Bonds, Series 2008, with a face value of $112,885,000. The net proceeds
of these bonds, issued at 2 premium of approximately $132,000, will be used to fund an
expansion of the USA Children’s and Women’s Hospital as well as other construction
and capital improvements at the University.

Dunng the year ended September 30, 2008, the University's bond credit rating was

upgraded by Moody’s Investors Services from A2 to Al. This represents the first
upgrade of the University’s bond credit rating since 2004. The University also received a
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University of South Alabama

Management’s Discussion and Analysis (continued)

rating of A+ from Standard & Poor’s Rating Services. The ratings remained unchanged
in the current period

Economic OQutlook

While enrollment and tuition have both increased in recent years, state appropriations
have historically been relatively flat. However, 1n the 2008, 2007 and 2006 fiscal years,
the University experienced increases of 16.1%, 19.0% and 17.2%, respectively, or
approximately $19,349,000, $19,185,000 and $14,581,000, respectively, in state
appropriations. These increases are unusually high and are not expected to continue. For
the 2009 fiscal year, the University’s appropriation decreased 12.8% or approximately
$17,882,000. Additionally, in December 2008, the Govermnor of Alabama announced
proration of the original appropriation of 9% or approximately $10,967,000; and in July
2009, the Governor announced additional proration of 2%, or approximately $2,437,000.
Therefore, the total decrease in the 2009 state appropriation was approximately
$31,286,000 to $108,451,000, or 22.4% lower than in 2008.

A state appropriation in the amount of approximately $108,132,000 has been authorized
for the year ending September 30, 2010; however, in September 2009, the Govemor
announced proration of 7.5% for the year ending September 30, 2010. Following the
announcement of proration, the state appropriation for the year ending September 30,
2010 is currently $100,022,000. Additionally, University management is aware
additional decreases in the 2010 fiscal year are possible.
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University of South Alabama

Mapagement’s Discussion and Analysis (continued)

State appropriations {actual and adjusted for inflation) for the last ten years are illustrated
below:

State Appropriations - Ten Year History

Millions af Dollars

2009 2010

(- Actml B Inflation Adjisied

In addifion 1o slale appropnations, the University is subject to declipes i1n general
economic conditions in the Umited States and, specifically, the State of Alabama.
Declines in financial markets have had a sigmficani impact on the value of the
University’s endowment. Further weakening of the economy could have a potential

further negative impact on the University’s enrollmeni, extramural funding, endowment
performance, and health care operations.

In early 2009, the Amencan Recovery and Reinvestment Act of 2008 (ARRA) was
passed by Congress and signed into law by the President. As a result of this legislation,
the University has been awarded approximately $10,763,000 annually in 2010 and 2011
through the U. §. Department of Education’s State Fiscal Stabilization Fund Program. As
of the current date, the total award is 90% of $21,538,000, or $19,384,000. Currently, the
State 1s awaiting notice from the federal govermment that its application for the remaimng
10% has been approved. Additional funding s available through the competitive grant
process from vanous federal agencies. As of the current date, the University has been
awarded or appropriated ARRA funding totaling approximately $22,583,000. Additional
proposals remain cuwrrently outstanding,

Other than the issues presented above, University adounistration is not aware of any other
curceatly known facts, decisions, ot conditions that are expected to have a significant
effect on the University's financial position or results of operations during fisca) year

2010 beyond those unknown variables having a global effect on virtually all types of
business operations.
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University of South Alabama
Statements of Net Assets

March 31,2010 and 2009

Assets

Current assets
Cash and cash equivalents
Investments
Net patient service receivables
Accounts receivable, affiliates
Accounts receivable, other
Notes receivable, net

Prepaid expenses, inventories and other
Total current assets

Noncurrent asgets
Restricted cash and cash equivalents
Investments, at fair value
Investments
Accounts receivable
Notes receivable, net
Other noncurrent assets
Capital assets (net of accumulated depreciation)
Total noncurrent assets
Total assets

Liabllities
Current liabilities
Accounts payable and accrued liabilities
Deferred revenue
Deposits
Current portion of long-term debt
Total current liabilities

Noncurrent Liabilities
Long-term debt
Other long-term liabilities
Taotal noncurrent liabilities
Total liabilities
Net Assets
Invested in capital assets, net of related debt
Restricted, nonexpendable
Scholarships
Other
Restricted, expendable
Scholarships
Other
Unrestricted
Total net assets

See accompanying notes.

(In thousands)
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2010 2009
102,690 56,514
67,107 100,812
31,229 28,768
20,980 17,751
21,096 19,599
282 295
6,467 6.291
249,851 230,030
21,439 88,852
73,525 47,096
823 564
7,607 7,237
4,586 5,206
29,676 23,954
418,519 378,915
556,175 551,824
806,026 781,854
42,182 46,977
24,046 19,079
1,040 938
5,235 5,219
72,503 72,213
304,263 306,647
19,662 20,377
323,925 327,024
396,428 399,237
189,839 181,021
12,607 11,835
15,999 14,125
5,290 493
25,9695 19,419
159,894 155,724
409,598 382,617




University of South Alabama

Statements of Revenues, Expenses and Changes in Net Assets

Six Months Ended March 31, 2010 and 2009

(In thousands)
2010 2009

Revenues
Operating revenues

Tuition and fees (net of scholarship allowances) 40,022 35,660

Patient services and other (net of contractual

allowances and bad debt expense) 106,637 97,743

Federal grants and contracts 9,913 12,011

State grants and contracts 3,305 1,731

Private grants and contracts 22,463 24,096

Auxiliary enterprises (net of scholarship allowances) 7,747 7,785

Other operating revenues 16,125 16,667
Toul operating revenues 206,212 195,693
Expenses
Operating axpenses

Salaries and benefits 192,147 192,402

Supplies and other services 60,646 56,226

Scholarships and fellowships 3,053 2,396

Udlities 7,637 7.104

Depreciation 12,476 13,094
Total operating revenues 275,959 271,222
Operating loss (69,747) (75,529)
Nonoperating revenues (expenses)

State appropriations 50,011 55,444

State appropriated ARRA funds 5,721 -

[nvestment income and gains (losses) on investments 2,988 (10,088)

Interest on indebtedness (6,848) (6,903)

Other nonoperating revenues 14,684 8,674

Other nonoperating expenses (2,380) (958)
Net nonoperating revenues 64,176 46,169
Income (loss) before other revenues, expenses, gains or losses (5,571) (29,360)
Capital appropriations 1,971 576
Capital gifts and grants 4,697 2,171
Additions to endowment 1,822 903
Increase (decrease) in net assets 2,919 (25,710)
Net assets

Beginning of period 406,679 408,327

End of period 409,598 382,617

See accompanying notes.
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University of South Alabama
Statement of Cash Flows

March 31, 2010 and 2009
(in thousands)

Cash flows from operating activities:
Receipts related to tuition and fees $
Receipts from and on behalf of patients and third-party payers
Receipts from grants and contracts
Receipts related to auxiliary enterprises
Payments to suppliers and vendors
Payments to employees and related benefits
Payments for scholarships and fellowships
Other operating receipts

Net cash used in operating activities

Cash flows from noncapital financing activities:
State appropriations
State appropriated ARRA Funds
Endowment gifts
Agency funds received
Agency funds disbursed
Stafford and PLUS loans received
Stafford and PLUS loans disbursed
New loans 1ssued to students
Student loan repayments
Other nonoperating revenues
Other nonoperating expenses

Net cash provided by noncapital financing activites

Cash flows from capital and related financing activities:
Capital gifts and grants
Purchases of capital assets
Principal payments on capital debt
Interest payments on capital debt
Net cash used in capital and related
financing activities
Cash flows from investing activities:
Interest and dividends on investments
Purchases of investments
Proceeds from sales of investrnents

Net cash provided by (used in) investing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents (unrestricted and restricted):
Beginning of year

End of year $
See accompanying notes.
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2010 2009
29942 § 25,745
105,642 94,550
34,313 35,950
6,772 7,339
(77,337) (67,993)
(193,520) (188,906)
(3,053) (2,396)
15,094 22,050
(82,147) (73,661)
50,011 47,483
4,555 -
1,822 903
510 576
(343) (579)
38,968 33,799
(38,869) (33,752)
(51) (150)
200 255
14,530 8,653
(2,385) (1,005)
68,908 56,183
4,667 2,171
(16,332) (39,763)
(5,025) (4,410)
(6,406) (5,768)
(23,066) (41,770
722 3,268
(6,130) (73,158)
31,897 150,492
26,489 80,602
(9,816) 15,354
133,945 130,012
124,129 $ 145,366




University of South Alabama
Statement of Cash Flows

March 31, 2010 and 2009
(in thousands)

2010 2009
Reconciliation of operating loss to net cash used in operating activities:
Operating loss $ (69,747) § (75,529)
Adjustments to reconcile operating loss to net cash used in
operating activities:
Depreciation and amortization expense 12,476 13,094
Changes in assets and liabilities, net:
Student receivables 1,454 336
Net patient accounts receivable (300) 2,751)
Grants and contracts receivables (481) (1,407)
Other receivables (9,008) 1,158
Prepaid expenses, (nventories, and other 545 5,250
Accounts payable and accrued liabilities (11,960) (6,901)
Deferred revenue (5,126) (6,911)
Net cash used in operating activities s (82,147) $ (73,661)
See accompanying notes.
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University of South Alabama
Notes to Financial Statements
March 31, 2010

1. Summary of Significant Accounting Policies
Reporting Entity

The accompanying basic financial statements present the financial position and activities
of the University of South Alabama (the University), which is a component unit of the
State of Alabama.

The financial reporting entity, as defined by Governmental Accounting Standards Board
(GASB) Statement No. 14, The Financial Reporting Entity and amended by
GASB Statement No. 39, Determining Whether Certain Organizations Are Component
Units, consists of the pnmary government and all of its component units. Component
units are legally separate organizations for which the primary government is financially
accountable and other orgamizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the
financial statements to be misleading or incomplete. Accordingly, the basic financial
statements include the accounts of the University, as the primary government, and the
accounts of the following entities as component units.

The University has adopted GASB Statement No.39 which provides criteria for
determining whether certain organizations should be reported as component units based
on the nature and significance of their relationship with the primary government. The
statement also clarifies reporting requirements for those organizations. Based on these
critena, the University reports the University of South Alabama Foundation (USA
Foundation), the University of South Alabama Health Services Foundation (USAHSF),
and the USA Research and Technology Corporation (the Corporation) as discretely
presented component units in its annual financial statements. For quarterly reporting
purposes, component unit financial statements are not presented.

The University 1s also affiliated with the South Alabama Medical Science Foundation.

This entity is not considered a component unit of the University under the provisions of
GASB Statement Nos. 14 and 39.

Professional Liability and General Liability Trust Funds

GASB Statement No. 14 requires the University, as the primary government, to include
in 1ts financial statements, as a component unit, organizations that, even though they are
legally separate entities, meet certain requirements as defined by GASB Statement
No. 14. The medical malpractice liability of the University is maintained and managed in
a separate professional liability trust fund (the PLTF) in which the University and
USAHSF are the only participants. In accordance with the bylaws of the trust fund, the
president of the University is responsibie for appointing members of the trust fund policy
committee. Additionally, the general liability of the University is maintained and
managed i1n a general liability trust fund (the GLTF) for which the University is
responsible, as defined by GASB Statement No. 14. The PLTF and GLTF are separate
legal entities which are governed by the University Board of Trustees through the
University president. As such, PLTF and GLTF are reported as blended component units
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University of South Alabama
Notes to Financial Statements
March 31, 2010

in its annual financial statements. For quarterly reporting purposes these enhities are not
blended into the University’s statements.

University of South Alabama Foundation

The USA Foundation is a not-for-profit foundation that was organized for the purpose of
promoting education, scientific research and charitable purposes, and to assist
developing and advancing the University in furthering, improving and expanding its
properties, services, facilities, and activities. Because of the significance of the
relationship between the University and the USA Foundation, the USA Foundation is
considered a component unit of the University. The Board of Directors of the USA
Foundation is not appointed or controlled by the University. The University receives
distributions from the USA Foundation primarily for scholarship, faculty and other
support. The USA Foundation presents its financial statements in accordance with
standards issued by the Financial Accounting Standards Board (FASB). The USA
Foundation has a June 30 fiscal year end which differs from the University’s
September 30 fiscal year end.

University of South Alabama Health Services Foundation

The USAHSF is a not-for-profit corporation that exists to provide a group medical
practice for physicians who are faculty members of the University and to further medical
education and research at the University. Because of the significance of the relationship
between the University and USAHSEF, USAHSF is considered a component unit of the
University. The USAHSF reimburses the University for salaries, certain administrative
expenses, Dean’s clinical assessment and other support services. The USAHSF presents
its financial statements in accordance with standards issued by the FASB,

USA Research and Technology Corporation

The Corporation is a not-for-profit corporation that exists for the purpose of furthering
the educational and scientific mission of the University by developing, attracting, and
retaining technology and research industries in Alabama that will provide professional
and career opportunities to the University’s students and faculty. Because of the
relationship between the University and the Corporation, the Corporation is considered a

component unit of the University. The Corporation presents its financial statements in
accordance with the GASB.

Measurement Focus and Basis of Accounting

For financial reporting purposes, the University is considered a special purpose
governmental agency engaged only in business type activities, as defined by
GASB Statement No. 34. Accordingly, the University’s basic financial statements have
been presented using the economic resources measurement focus and the accrual basis of
accounting. Under the accrual basis, revenues are recognized when earned, and expenses
are recorded when an obligation has been incurred.
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The University prepares its basic financial statements in accordance with U. S. generally
accepted accounting principles, as prescribed by the GASB, including all applicable
effective statements of the GASB and all statements of the FASB issued through
November 30, 1989 that do not conflict with GASB pronouncements. The University has
elected not to apply the provisions of any pronouncements of the FASB issued after
November 30, 1989.

Use of Estimates

The preparation of financial statements in conformity with U. S. generally accepted
accounting principles requires that management make estimates and assumptions
affecting the reported amounts of assets and liabilities, revenues and expenses, as well as

disclosure of contingent assets and liabilities. Actual results could differ from those
estimates.

In particular, laws and regulations governing the Medicare and Medicaid programs are
extremely complex and subject to interpretation. As a result, there is at least a reasonable

possibility that recorded estimates related to these programs could change by a material
amount in the near term.

Cash and Cash Equivalents

Cash and cash equivalents are defined as petty cash, demand accounts and any short-term
investments that take on the character of cash. These investments generally, but not

always, have maturities of less than three months and include repurchase agreements and
money market accounts.

Investments and Investment Income

Investments are recorded at fair value. Investments received by gift are recorded at fair

value at the date of receipt. Changes in the fair value of investments are reported in
mvestment income.

Accounts Receivable

Accounts receivable primarily result from net patient service revenue. Accounts
receivable from affiliates primarily represent amounts due from USAHSF for salaries,
and certain administrative and other support services. Accounts receivable — other
includes amounts due from students, the federal govermmment, state and local
govemments, or private sources In connection with reimbursement of allowable

expenditures made pursuant to the University’s grants and contracts. Accounts receivable
are recorded net of estimated uncollectible amounts.

Inventories

The University’s inventories primarily consist of bookstore inventories and medical
supplies and pharmaceuticals. Bookstore inventories are valued at the lower of cost

(moving average basis) or market. Medical supplies and pharmaceuticals are stated at the
lower of cost (first-in, first-out basis) or market.
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Capital Assets

Capital assets are recorded at cost, if purchased, or at fair value at date of donation.
Depreciation is provided over the useful life of each class of depreciable asset using the
straight-line method. Major renewals and renovations are capitalized. Costs for repairs
and maintenance are expensed when incurred. When assets are retired or otherwise
disposed of, the cost and related accumulated depreciation are removed from the accounts
and the gain or loss, if any, is included in nonoperating revenues (expenses) in the
statements of revenues, expenses, and changes in net assets.

All capital assets other than land are depreciated using the following asset lives:

Buildings, infrastructure and certam

building components 40 to 100 years
Fixed equipment 10 to 20 years
Land improvements 8 to 20 years
Library materials 10 years
Other equipment 4 to 15 years

Certain buildings are componentized for depreciation purposes.

Interest costs for certain assets constructed are capitalized as a component of the cost of
acquinng those assets.

Deferred Revenue

Student tuition, fees, and dommitory rentals are deferred and recognized over the
applicable portion of each school term.

Operating lease rental payments related to the University’s lease of USA Knollwood
Hospital to the Infirmary Health System, Inc. are deferred and recognized as revenue
over the term of the lease using the straight-line method.

Classification of Net Assets
The University’s net assets are classified as follows:

Invested in capital assets, net of related debt represents the University’s total investment
in capital assets, net of outstanding debt obligations related to those capital assets. To the
extent debt has been incurred but not yet expended for capital assets, such debt 1s
excluded from the calculation of invested in capital assets, net of related debt.

Restricted, nonexpendable net assets consist of endowment and similar type funds which
donors or other outside sources have stipulated, as a condition of the gift instrument, the
principal is to be maintained inviolate and in perpetuity, and invested for the purpose of

producing present and future income, which may either be expended or added to
principal.
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Restricted, expendable net assets include resources that the University is legally or
contractually obligated to spend in accordance with restrictions imposed by external
parties.

Unrestricted net assets represent resources denved from student tuition and fees, state
appropriations, net patient service revenue, sales and services of educational activities
and auxiliary enterprises. Auxiliary enterprises are substantially self-supporting activities
that provide services for students, faculty, and staff. While unrestricted net assets may be
designated for specific purposes by action of management or the Board of Trustees, they
are available for use at the discretion of the governing board, to meet current expenses for
any purpose. Substantially all unrestricted net assets are designated for academic and
research programs and initiatives, and capital programs.

When an expense is incurred that can be paid using either restricted or unrestricted
resources, the University addresses each situation on a case-by-case basis prior to
determining the resources to be used to satisfy the obligation.

Scholarship Allowances and Student Financial Aid

Student tuition and fees, and certain other revenues from students, are reported net of
scholarship discounts and allowances in the statements of revenues, expenses, and
changes in net assets. Scholarship discounts and allowances are the difference between
the stated charge for goods and services provided by the University and the amount that
is paid by students and/or third parties making payments on the students’ behalf. Certain
governmental grants, such as Pell grants and other federal, state, or nongovermmental
programs are recorded as either operating or nonoperating revenues in the University’s
basic financial statements based on their classification as either an exchange or
nonexchange fransaction. To the extent that revenues from such programs are used to

satisfy tuition and fees and certain other student charges, the University has recorded a
scholarship discount and allowance.

Donor Restricted Endowments

The University 1s subject to the “Uniform Prudent Management of Institutional Funds
Act (UPMIFA)” of the Code of Alabama. This law allows the University, unless
otherwise restricted by the donor, to spend net appreciation, realized and unrealized, on
the endowment. The law also allows the University to appropniate for expenditure or
accumulate to an endowment fund such amount as to University determines to be prudent
for the purposes for which the endowment was established. The University’s endowment
spending policy provides that 5% of the three-year invested net asset moving average
value (inclusive of net realized and unrealized gains and losses), as measured at
September 30, is available annually for spending. The University’s policy is to retain the
endowment net interest and dividend income and net realized and unrealized appreciation
with the endowment after distributions allowed by the spending policy have been made.
These amounts, unless otherwise directed by the donor, are included in restricted,
expendable net assets.
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Classification of Revenues
The University has classified its revenues as either operating or nonoperating revenues.

Operating revenues include activities that have the characteristics of exchange
transactions such as student tuition and fees, net of scholarship discounts and allowances;
sales and services of auxiliary enterprises, net of scholarship allowances; most federal,
state, and Jocal grants and contracts; and, net patient service revenue.

Nonoperating revenues include activities that have the characteristics of nonexchange
transactions, such as gifts and contributions, and other revenue sources such as state
appropriations, investment mcome, and gifts.

Gifts and Pledges

Pledges of financial support from organizations and individuals representing an
unconditional promise to give are recognized in the basic financial statements once all
eligibility requirements, including time requirements, have been met. In the absence of
such a promise, revenue is recognized when the gift is received. Endowment pledges
generally do not meet eligibility requirements, as defined by GASB Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions and are not recorded
as assets until the related gift has been received. Unconditional promises that are

expected to be collected in future years are recorded at the present value of the estimated
future cash flows.

Grants and Contracts

The University has been awarded grants and contracts for which funds have not been
received or expenditures made for the purpose specified in the award. These awards have
not been reflected in the basic financial statements, but represent commitments of
sponsors to provide funds for specific research or training projects. For grants that have
allowable cost provisions, the revenue will be recognized as the related expenditures are
made. For grants with work completion requirements, the revenue is recognized as the

work 1s completed. For grants without either of the above requirements, the revenue 1s
recognized as it is received.

Net Patient Service Revenue

Net patient service revenue is reported at estimated net realizable amounts due from
patients, third-party payers and others for healthcare services rendered, including
estimated retroactive revenue adjustments due to future audits, reviews and
investigations. Retroactive adjustments are considered in the recognition of revenue on an
estimated basis in the period the related services are rendered and such amounts are
adjusted in future penods, as adjustments become known or as years are no longer
subject to such audits, reviews and investigations.
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State Appropriated ARRA Funds

Pursuant to the American Recovery and Reinvestment Act of 2009 the University has
been awarded approximately $10,769,000 annually in 2010 and 2011 through the U. S.
Department of Education’s State Fiscal Stabilization Fund Program. These funds are
billed and recorded as revenue as they are expended and reported in the Statement of
Revenues, Expenses and Changes in Net Assets as State Appropriated ARRA Funds.

Costs of Borrowing

Debt financing costs and bond premium and discounts are deferred and amortized using
the straight-line method, which approximates the effective interest rate method, over the
term of the related bond issue.

Compensated Absences

The University accrues annual leave for employees as incurred at rates based upon length
of service and job classification,

Reclassifications

Certain amounts in the fiscal 2008 basic financial statements have been reclassified in
order to conform to fiscal 2009 classification.

2. Income Taxes

The University is classified as both a governmental entity under the laws of the State of
Alabama and as a tax-exempt entity under Section 501(a) of the Internal Revenue Code
as an organization described in Section 501(c)(3). Consistent with that designation, no

provision for income taxes has been made in the accompanying basic financial
statements,

3. Cash

Pursuant to the Security for Alabama Funds Enhancement Act, funds on deposit may be
placed in an institution designated as a qualified public depository (QPD) by the State of
Alabama. QPD institutions pledge securities to a statewide collateral pool administered
by the State Treasurer’s office. Such financial institutions contribute to this collateral
pool in amounts proportionate to the total amount of public fund deposits at their
respective institutions. The securities are held at the Federal Reserve Bank and are
designated for the State of Alabama. Additional collateral was not required for University
funds on deposit with QPD institutions. At September 30, 2009, the net public deposits
subject to collateral requirements for all institutions participating in the pool totaled
approximately $6,396,247,000.

4. Investments

The investments of the University are invested pursuant to the University of South
Alabama “Nonendowment Cash Pool Investment Policy,” the “Endowment Fund
Investment Policy,” and the “Derivatives Policy” (collectively referred to as the
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University Investinent Policies) as adopted by the Board of Trustees. The purpose of the
nonendowment cash pool investment policy is to provide guidelines by winch pooled
funds not otherwise needed to meet daily operational cash flows can be invested to earn a
maximum return, yet still maintain sufficient liquidity to meet fluctuations in the inflows
and outflows of University operational funds. Further, endowment fund investment
policies exist to provide earnings to fund specific projects of the endowment fund, while
preserving principal. The University Investment Policies require that management apply
the “prudent person” standard in the context of managing its investment portfolio.

Certain investments, primarly related to the University’s endowment assets, are pooled.
The University uses this poo] to manage its investments and distribute investment income
to individual endowment funds.

Credit Risk and Concentration of Credit Risk

The University Investment Policies limit investment in corporate bonds to securities with
a minimum “A” rating, at the time of purchase, by both Moody’s and Standard and
Poor’s. Investments in corporate paper are limited to issuers with a minimum quality
rating of P-1 by Moody’s, A-1 by Standard and Poor’s or F-1 by Fitch.

Additionally, the University Investment Policies require that not more than 10% of the
cash, cash equivalents and investments of the University be invested in the obligations of
a single private corporation and not more than 35% of the cash, cash equivalents and

investments of the University be invested in the obligations of a single government
agency.

Inierest Rate Risk

The University’s Investment Policies do not specifically address the length to maturity on
investments which the University must follow; however, they do require that the maturity
range of investments be consistent with the liquidity requirements of the University.

5. Derivative Transactions

In January 2008, the University entered into a synthetic advance refunding of the
outstanding Series 2004 and 2006 bonds with a counterparty. This transaction was
effected through the sale of two swaptions by the University to the counterparty. The
transactions resulted in an up-front payment to the University totaling $9,328,000 in
exchange for selling the counterparty the option to enter into an interest rate swap with
respect to the Series 2004 and 2006 bonds in 2014 and 2016, respectively.

Objective of the derivative transaction

The objective of this transaction is to realize debt service savings currently from future
debt refunding and create an economic benefit to the University.

Terms
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A summary of the transactions is as follow:

Option Effective
Date of  Expiration Dateof Termination  Payment

Issue [ssue Date Swap Date Amount
Series 2004 bonds 2-Jan-08 16-Dec-13 15-Mar-14 15-Mar-24 § 1,988,000
Series 2006 bonds 2-Jan-08  1-Sep-16  1-Dec-16  1-Dec-36 7,340,000

If the counterparty exercises its options in 2014 and 2016, the University would, at the
counterparty’s option, be forced into an underlying swap. If the option is exercised, the
University would begin to make payments on the notional amount, currently $46,245,000
and $100,000,000 for the 2004 bonds and 2006 bonds, respectively, of the underlying
swap contract. Simultaneously, the University would call outstanding 2004 and 2006
bonds and issue variable rate demand notes (VRDNS) in their place. Under the swap
contract, the University would pay a fixed rate of 4.9753% on the 2004 bonds and 5.0%
on the 2006 bonds to the counterparty and would receive payments based on 68% of the
one-month LIBOR index. Altematively, although it is not anticipated that this option
would be to the University advantage, the University could, at its option, cash settle the
swap and retain its right to refund the 2004 and 2006 bonds.

If the interest rate environment is such that the counterparty chooses to not exercise its
option, the swaption would be cancelled and the University would have no further
obligation under this agreement.

Financial statement presentation

A swaption is considered a hybnd instrument and consists of two components, a time
value and an infrinsic value. The intrinsic value of the swaption represents the value of
the counterparty’s option if it were exercised immediately. The time value of the
swaption is the difference between the total value and the intrinsic value and represents
the probability weighted, discounted values of a range of future possible outcomes. The
time and intrinsic values at the date of execution of this transaction were as follows:

2004 Bonds 2006 Bonds
Time value $ 520,000 1,741,000
Intrinsic value 1,468,000 5,599,000
§ 1,988,000 7,340,000

The time value of the payment to the University is considered an embedded derivative
and 1s reported at its fair value in the statement of net assets as of the current date.

Changes in the fair value of the derivative are reported as deferred cash inflows or
outflows in the statement of net assets.
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The intrinsic value of the payment to the University is considered a borrowing, and as
such is included in long-term debt on the University’s statement of net assets. Interest is
being accrued on, and added to, the borrowing through the expiration date of the option.

Pursuant to the terms of the agreement, the University is required to maintain certain

collateral with the counterparty. Such amounts are included as restricted investments on
the statement of net assets.

Risks associated with this transaction
Certain risks are inherent to derivative transactions.

Interest rate risk. Interest rafe risk, as a result of rising short-term interest rates causing
higher interest rate payments, is effectively hedged by the University’s fixed rate bonds.
If the counterparty exercises its options, the underlying swaps are expected to effectively
hedge the potentially higher payments on VRDNs as well. The University is also subject
to interest rate risk as a result of changes in long-term interest rates, which may cause the
value of fixed rate bonds or interest rate derivatives to change. If long-term interest rates
fall subsequent to the execution of this tramsaction, the value of the swaptions will
change, with negative consequences for the University.

Market access risk. This transaction assumes that VRDNs will be issued as a
replacement of the 2004 and 2006 bonds. If the University is unable to issue variable rate
bonds after the counterparty exercises its right under the swaptions, the University would
still be required to begin making periodic payments on the swaps, even though there are
no related bonds. Alternatively, the University could choose to liquidate the swaps,
which may create a substantial cash outlay.

Basis risk.  If the counterparty exercises its option, there is a risk that the floating
payments received under the swaps will not fully offset the variable rate payments due on
the assumed VRDNSs.

Credit risk. Although the underlying swap exposes the University to credit risk should
the swap be executed, the swaption itself does not expose the University to credit risk. If
the option is exercised on one or both issues, the University would begin to make
payments on the appropriate notional amount of the underlying swap contract. In that
situation, if the fair value of the swap is positive, the University would be exposed to
credit risk on the swap in the amount of its fair value. As of the current date, the swap
counterparty was rated Aa?2 by Moody’s investors Services, AA by Standard and Poor’s
and AA- by Fitch Ratings.

Termination risk. The University may be required to terminate the swaptions or swaps
under certain circumstances, such as credit downgrades or other events specified in the
contracts. In the event that a position needs to be terminated, the University may owe a
substantial amount of money to terminate the contracts. As of the current date, no events
of termination have occurred.
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6. Bonds Payable

Bonds payable consisted of the following at the end of the current period:

University Tuition Revenue Bonds, Series 1999 Current Interest, 3.7% to 4.35%
payable through November 2010

University Tuition Revenue Bonds, Series 1899 Capital Appreciation, 4.7% to 5.25%,
payable November 2011 through November 2018

University Tuition Revenue Refunding and Capital Improvement Bonds, Seres 2004,
2.00% to 5.00%, payable through March 2024

University Tuition Revenue Refunding and Capital Improvement bonds, Series 2006,
5.00%, payable through June 2037

University Facilities Revenue Capital Improvement Bonds, Series 2008, 3.00% to
5.00%, payable through August 2038.

Borrowing arising from swaption, Series 2004 Bonds
Borrowing arising from swaption, Series 2006 Bonds

Substantially all student tuition and fee revenues secure University bonds. Additionally,
security for Series 2008 bonds include Children’s and Women’s Hospital revenues in
amounts not exceeding $10,000,000. Series 1999 Current Interest Bonds began maturing
November 2002, and Senes 1999 Capital Appreciation Bonds mature beginning
November 2011. Series 1999 Bonds are not redeemable prior to maturity. Series 2004
Bonds began maturing in March 2005 and are redeemable beginning in March 2014.
Series 2006 Bonds begin maturing in December 2024 and are redeemable beginning in
December 2016. Series 2008 Bonds begin maturing in August 2009 and are redeemable
beginning September 2018.

In January 2008, the University entered into a synthetic advance refunding of the
outstanding Series 2004 and 2006 bonds. This transaction was effected through the sale
of two swaptions by the University to a counterparty. The proceeds from each sale,
totaling $9,328,000, consist of two components, a time value and an intrinsic value. The
intrinsic value of the payment is considered a borrowing and is included in long-term
debt. As a result of this transaction, the counterparty has the option to force the
University to redeem its Series 2004 and 2006 bonds at their respective redemption dates.
See footnote five for a complete description of this transaction.

The University defeased certain indebtedness during 1978 and 1584 by depositing funds
in escrow trust accounts sufficient to provide for the subsequent payment of principal and
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interest on the defeased indebtedness. Neither the assets of the escrow trust accounts nor
the defeased indebtedness is included in the accompanying statements of net assets.

The University is subject to restrictive covenants related to certain note and bonds
payable. As of the end of the current period, management believes the University was in
compliance with such financial covenants.

7. Net Patient Service Revenue

The Hospitals have agreements with governmental and other third-party payers that
provide for reimbursement at amounts different from their established rates. Contractual
adjustments under third-party reimbursement programs represent the difference between
the Hospitals’ billings at established rates for services and amounts reimbursed by
third-party payers.

A summary of the basis of reimbursement with major-third parly payers follows:

Medicare — Substantially all acute-care services rendered to Medicare program
beneficiaries are paid at prospectively determined rates. These rates vary according to
patient classification systems that are based on clinical, diagnostic, and other factors.
Additionally, the Hospitals are reimbursed for both direct and indirect medical education
costs (as defined), principally based on per-resident prospective payment amounts and
certain adjustments to prospective rate-per-discharge operating reimbursement payments.
The Hospitals generally are reimbursed for certain retroactively settled items at tentative
rates, with final settlement determined after submission of annual cost reports by the
Hospitals and audits by the Medicare fiscal intermediary. The cost report for the USA
Medical Center has been audited through 2006 and settled through 2005. The cost report
for USA Children’s and Women's Hospital has been audited through 2007 and settled
through 2006. The cost report for USA Knollwood Hospital has been audited and settled
through March 2006 and settled through September 2004. Revenue from the Medicare
program accounted for approximately 18% of the Hospitals’ net patient service revenue
for both years ended September 30, 2009 and 2008.

Blue Cross - Inpatient services rendered to Blue Cross subscribers are paid at a
prospectively determined per diem rate. Qutpatient services are reimbursed under a cost
reimbursement methodology. For outpatient services, the Hospitals are reimbursed at a
tentative rate with final settlement determined after submission of annual cost reports by
the Hospitals and audits thereof by Blue Cross. The Hospitals® Blue Cross cost reports
have been audited and settled for all fiscal years through 2006. Revenue from the Blue
Cross program accounted for approximately 23% and 20% of the Hospitals’ net patient
service revenue for the years ended September 30, 2009 and 2008, respectively.

Medicaid — Inpatient services rendered to Medicaid program beneficiaries are reimbursed

at all-inclusive prospectively determined per diem rates. Outpatient services are
reimbursed based on an established fee schedule.
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The Hospitals qualify as Medicaid essential providers and, therefore, also receive
supplemental payments based on formulas established by the Alabama Medicaid Agency.
There can be no assurance that the Hospitals will continue to qualify for future
participation in this program or that the program will not ultimately be discontinued or
materially modified.

Revenue from the Medicaid program accounted for approximately 37% and 30% of the
Hospitals’ net patient service revenue for the years ended September 30, 2009 and 2008,
respectively.

Other — The Hospitals have also entered into payment agreements with certain
commercial insurance carriers, health maintenance organizations, and preferred provider
organizations. The bases for payments to the Hospitals under these agreements include
discounts from established charges and prospectively determined daily and case rates.

8. Hospital Lease

The University and Infirmary Health System, Inc. (the Infirmary) have entered into a
Lease Agreement (the Lease) in which the University agreed to lease certain land,
buildings and equipment used in connection with the operation of its USA Knollwood
Hospital campus to the Infirmary. The lease i1s effective through March 2056 with an
automatic renewal, for an additional forty-nine years, through March 2105; and may be
canceled by the Infirmary after the initial fifty-year term. Upon the expiration or
termination of the lease, the assets, along with responsibility for the operation of such
assets, will revert to the University and the University will pay the Infirmary, at fair
market value, for any capital improvements to the assets. Additionally, the lease may be
terminated at any time, at the option of the Infirmary, in the event that a change in any
law, statute, rule, or a regulation of any governmental or other regulatory body or any
third-party payment program is deemed by the Infirmary to be significant, as defined by

the lease. University management does not anticipate that this option will be exercised
by the Infirmary.

In January 2009, the Infirmary and the University entered into a “First Amendment to
Lease Agreement” (the Amendment). The Amendment deferred the original payment
terms of the lease for two years such that during the period from January 2009 to
December 2010, annual lease payments are reduced to $1 annually. Beginning in
January 2011, the onginal payment schedule resumes. The payment schedule and
narrative presented below reflect these revised terms.

The total amount of lease payments due the University was based on the fair market
value of the appraised assets, $32,418,000. The allocation of the appraised fair market
value was $29,370,000 for the land and buildings and $3,048,000 for medical equipment,
office furnishings and other equipment.
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Upon execution of the lease, a partial lease prepayment in the amount of $7,418,000 was
made by the Infirmary. In addition to the prepayment, required lease payments by the
Infirmary to the University are as follows (payable monthly):

» Months one through thirty-three of the initial lease term - $1,000,000 annually
(883,333 monthly)

e Months thirty-four through fifty-seven of the initial lease term - $1 annually

e Months fifty-eight through eighty-four of the initial lease term - $1,000,000
annually (383,333 monthly)

o Years eight through twelve of the initial lease term - $1,250,000 annually

e Years thirteen through seventeen of the initial lease term — $1,500,000 annually

e Years eighteen through thirty-two of the initial lease term — The monthly payment
will be the remaining unpaid balance of the lease payments amortized over years
sixteen through thirty using an interest rate calculated from the immediately
previous 15-year monthly average of the 20-year state and local tax exempt
general obligation bond issues as determined by the United States Federal
Reserve System. The remaining unpaid balance at the end of year fifteen,
$17,401,000, is derived by taking the initial unpaid balance of rent due after the
partial lease prepayment, $25,000,000, plus accrued interest at an annual rate of
3.75%, less monthly lease payments.

e Years thirty-three through fifty of the initial lease term — $1 annually

e Year fifty-one through ninety-nine of the extended lease term — $1 annually

For reporting purposes, management assumed that the interest rate utilized in years
sixteen through thirty would remain at 3.75%. This assumption will be reviewed, and
amortization schedules adjusted, if necessary, when the actual interest rate is determined.

In order to properly report this transaction, the University has bifurcated the lease into an
equipment component and a real property component, as required by FASB Statement
No. 13, based on the appraised fair value of each such component. The financial
considerations of the lease are then applied to, and the accounting treatment is determined
for, each component based on this bifurcation.

The equipment component of the lease is considered a capital lease (sales-type lease) and
as such has been recorded as a capital lease receivable, both current and noncurrent, in
the accompanying basic financial statements of the University. The capital equipment
lease is being amortized through fiscal 2011 at a fixed rate of 3.75%.

The component of the lease attributable to land and buildings is considered an operating
lease. As such, lease revenue will be recorded as it is eammed over the ninety-nine year
lease term (the fifty-year initial term and the forty-nine year automatic renewal term).
The expected total lease payments to be received over the next twenty-eight years are
approximately $43,788,000. These total receipts will be recognized as revenue in the
amount of approximately $§485,000 annually. Payments received in excess of this amount,
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along with cash and other consideration already received in the amount of $6,327,000,
will be deferred and amortized over the ninety-nine year lease term.

9. Employee Benefits

Retirement and Pension Plans

Employees of the University are covered by two pension plans: a cost sharing
multiple-employer defined benefit pension plan administered by the Teachers’

Retirement System of the State of Alabama (TRS), and a defined contribution pension
plan.

Permanent employees of the University participate in TRS, a public retirement system
created by an act of the State Legislature, with benefit provisions established by the Code
of Alabama. Responsibility for general administration and operation of the TRS 1s vested
in the Board of Control (currently 14 members). Benefits fully vest after 10 years of
full-time, permanent employment. Vested employees may retire with full benefits at
age 60 or afier 25 years of service. Participating retirees may elect the maximum benefit,
or may choose among four other monthly benefit options. Under the maximum benefit,
participants are allowed 2.0125% of their average final salary (average of three highest
years of annual compensation during the last ten years of service) for each year of
service. The TRS issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained by
writing to the Retirement Systems of Alabama, P.QO. Box 302150, Montgomery, Alabama
36130-2150, or by calling (334) 832-4140.

All employees covered by this retirement plan must contribute 5% of their eligible

earmings to TRS. An actuary employed by the TRS Board of Control establishes the
employer-matching amount annually.

The defined contribution pension plan covers certain academic and administrative
employees employed prior to October 1, 2009, and participation by eligible employees is
optional. Under this plan, administered by Teachers Insurance and Annuity Association —
College Retirement Equities Fund (TIAA-CREF), contributions by eligible employees
are matched equally by the University up to a maximum of 3% of current annual pay.

Compensated Absences

Regular University employees accumulate vacation and sick leave, subject to maximum
limitations, at varying rates depending upon their employee classification and length of
service. Upon temmination of employment, employees are paid all unused accrued
vacation at their regular rate of pay up to a maximum of two times their annual
accumulation rate. No accrual is recognized for sick leave benefits sirice no terminal cash
benefit is available to employees for accumulated sick leave.
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Other Postretirement Employee Benefits

In September 2003, the State of Alabama Legislature passed legislation that requires ali
colleges and universities to fund the healthcare premiums of its participating retirees. In
prior years, such costs have been paid by the State. Beginning in October 2003, the
University was assessed a monthly premium by the Public Education Employees’” Health
Insurance Plan (PERHIP) based on the number of retirees in the system and an actuanally
determined premium,

10. Risk Management

The University and USAHSF participate in the professional liability trust fund and the
University participates in the general liability trust fund. Both funds are administered by
an independent trustee. These trust funds are revocable and use contributions by the
University and USAHSEF, together with earnings thereon, to pay liabilities arising from
the performance of its employees, trustees and other individuals acting on behalf of the
University. If the trust funds are ever terminated, appropriate provision for payment of
related claims will be made and any remaining balance will be distributed to the
University and USAHSF in proportion to contributions made.

Claims and expenses are reported when it is probable that a loss has occurred and the
amount of the loss can be reasonably estimated. Those losses include an estimate of
claims that have been incurred but not reported and the future costs of handling claims.

These liabilities are generally based on actuarial valuations and are reported at their
present value.

The University participates in a self-insured health plan, administered by an unaffiliated
entity. Contributions by the University and its employees, together with earnings
thereon, are used to pay liabilities arising from healthcare claims. It is the opinion of
Unuversity administration that plan assets are sufficient to meet future plan obligations.

11, Other Related Party

The South Alabama Medical Science Foundation (SAMSF) is a not-for-profit corporation
that exists for the purpose of promoting education and research at the Untversity. SAMSF

reimburses the University for certain administrative expenses and other related support
services.

12.  Commitments and Contingencies
Grants and Contracts

The University had been awarded certain amounts in grants and contracts for which
resources had not been received and for which reimbursable expenditures had not been
made for the purposes specified. These awards, which represent commitments of
sponsors to provide funds for research or training projects, have not been reflected in the
accompanying basic financial statements as the eligibility requirements of the award have
not been met. Advances include amounts received from grant and contract sponsors
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which have not been earned under the terms of the agreements and, therefore, have not
yet been included in revenues in the accompanying basic financial statements. Federal
awards are subject to audit by Federal agencies. The University’s management believes
any adjustment from such audits will not be material.

Letter of Credit

In connection with the Hospitals’ participation in the State of Alabama Medicaid
Program, the University has established a $1,400,000 irrevocable standby letter of credit
with Wachovia Bank. The Alabama Medicaid Agency is the beneficiary of this letter of
credit. No funds are currently advanced under this letter.

Litigation
Various claims have been filed against the University alleging discriminatory
employment practices and other matters. University administration and legal counsel are

of the opinion the resolution of these matters will not have a matenal effect on the

financial position or the statement of revenues, expenses, and changes in net assets of the
University.

Rent Supplement Agreement

The University has entered into two irrevocable rent supplement agreements with the
Corporation and a financial institution. These agreements require that, in the event the
Corporation fails to maintain a debt service coverage ratio of one to one with respect to
all of 1its outstanding indebtedness, the University will pay to the Corporation any and all
rent amounts necessary to cause the Corporation’s net operating income to be equal to the
Corporation’s annual debt service obligations. As of the end of the current period, no
amounts were payable pursuant to these agreements.

State Bond Issue

The State of Alabama has made allocations to the University from bonds issued in prior
years. Pursuant to the allocations, funds are available to the University for certain future

construction costs. The allocations have not been reflected in the accompanying financial
statement.

13.  Significant New Accounting Pronouncements

In February 2009, the GASB issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definition. GASB Statement No. 54 revised classification
requirements related to fund balance reporting and will be effective for the year ending
September 30, 2011. In December 2009, the GASB issued Statement No. 57, OPEB
Measurements by Agent Employers and Agent Multiple-Employer Plans. GASB
Statement No. 57 addresses issue related to the use of the alternative measurement
method and the frequency and timing of measurements by employers that participate in
agent multi-employer other post-employment benefit plans and will be effective for the

year ending September 30, 2011. GASB Statements No. 54 and 57 are not applicable to
the University.
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University of South Alabama
Summary Comparison of Fund Financial Reports to
GASB Statement 34 Financial Statements

March 31, 2010 and 2009
Three Months Ended Year Ended
March 31, September 30,
2010 2009 2009

Net increase (decrease) in current unrestricted
operating funds (fund accounting format) $§ (5,551,517) $ (15,970,854) $ (22,557,941)

Add:
Debt service 2,273,043 3,810,002 3,160,915
Equipment* - - 7,259,482
Depreciation (9,521,026) (9,581,997) (21,615,731)
Plant Fund revenues 8,760,416 5,888,706 18,127,139
Other, net 6,958,084 (9,855,857) 13,978,136
Net increase (decrease) in net assets $ 2,919,000 $ (25,710,000) $ (1,648,000)
- GASB Statement 34/35

* Netted for quarterly reporting purpose
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Detailed Reconciliation of Fund Financial Reports to
GASB Statement No. 34 Financial Statements

Net decrease from operating (current unrestricted) funds
- fund accounting format

Add back:
Debt service:
Principal payment on long term debt
Actual payment of principal and interest in excess of amounts
transferred (timing issue)

Equipment purchases*
Depreciation of buildings and equipment:
Computed depreciation

Non-capitalized plant fund expenditures*
Transfers of funded depreciation

Add:

Plant fund income/transfers (net) not previously combined with operating:

Other fund income not previously combined with operating:
Endowment fund gifts, investment gain and other, net
Loan fund
Restricted fund

Net increase in net assets - GASB Statement No. 34 Format

* Netted for quarterly reporting purpose
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Six Months Ended March 31, 2010

3 (5,551,517)

5,025,000

(2,751,957) 2,273,043

(12,475,643)

2,954,617 (9,521,026)
(12,799,500)
8,760,416
6,712,662
16,045
229,377 6,958,084
5 2019000



Detailed Reconciliation of Fund Financial Reports to
GASB Statement No. 34 Financial Statements

Net decrease from operating (current unrestricted) funds
- fund accounting format

Add back:
Debt service:
Principal payment on long term debt
Actual payment of principal and interest in
in excess of amounts transferred (timing issue)

Equipment purchases*
Depreciation of buildings and equipment:
Computed depreciation

Non-capitalized plant fund expenditures*
Transfers of funded depreciation

Add:

Plant fund income/transfers (net) not previously combined with operating;

Other fund income not previously combined with operating:
Endowment fund gifts, investment gain and other, net

Loan fund
Restricted fund
Other adjustments and rounding

Net decrease in net assets - GASB Statement No. 34 Format

* Netted for quarterly reporting purpose

Six Months Ended March 31, 2009

$ (15,970,854)

4,459,392

(649,390) 3,810,002

(13,094,082)

3,512,085 (9,581,997)

(21,742,849)
5,888,706
(10,681,257)

27,506
809,362

(11,468) (9,855,857)
$ (25,710,000



Detailed Reconciliation of Fund Financial Reports to Year Ended September 30, 2009

GASB Statement No. 34 Financial Statements

Net decrease from operating (current unrestricted) funds - fund format $ (22,557,941)

Add back:
Debt service:
Principal payment on long term debt $ 4,868,073
Actual payment of principal and interest in
in excess of amounts transferred (timing issue) (1,707,158) 3,160,915
Equipment purchases 7,259,482
Depreciation of buildings and equipment:
Computed depreciation (25,183,157)
Non-capitalized plant fund expenditures (3,415,010)
Transfers of funded depreciation 6,982,436 (21,615,731)
(33,753,275)
Add:
Plant fund income/transfers (net) not previously combined with operating: 18,127,139
Other fund income not previously combined with operating:
Endowment fund gifts, investment gain and other, net 12,719,833
Loan fund (752)
Restricted fund 1,259,055 13,978,136
Net decrease in net assets - GASB Statement No. 34 Format $  (1,648,000)
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ITEM 17
JUNE 10,2010

RESOLUTION

ELECTION OF DIRECTORS
OF THE USA RESEARCH AND TECHNOLOGY CORPORATION BOARD

WHEREAS, pursuant to the Amended Bylaws of the USA Research and Technology
Corporation (“Corporation”), the Board of Trustees of the University of South Alabama
(“University”) shall elect directors of the Corporation who are not officers, employees or trustees

of the University, and

WHEREAS, the Board of Directors of the Corporation is authorized to nominate new
directors consistent with the aforesaid for consideration and confirmation by the Board of

Trustees of the University, and

WHEREAS, the Board of Directors of the Corporation has nominated for consideration
and confirmation by the Board of Trustees of the University Mr. Danny K. Patterson and
Ms. Cheryl Williams for four (4)-year terms beginning June 2010, and these persons have agreed

to serve in this capacity if elected,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of
South Alabama does hereby elect as Directors of the USA Research and Technology

Corporation Mr. Danny K. Patterson and Ms. Cheryl Williams, both for four (4)-year terms
beginning June 2010.
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REC'D
QFFICE OF THE PRESIDENT
A 1L
UNIVERSﬁmmBNWﬁ
Date: May 13,2010
To: President V. Gordon Moulton
From: M. Wayne Davis ”/gb@\)\
Subject: Agenda Item for June 10, 2010 Board of Trustees Meeting
Attached is a resolution for consideration by the Budget and Finance Committee ¥

concerning the election of directors of the USA Research and Technology Corporation. As you
know, the bylaws of the Corporation authorized it to nominate directors and submit the list of
names to the University of South Alabama Board of Trustees for approval and election. With
your approval, this item will be presented to the Budget and Finance Committee and the Board of

Trustees for final approval. Further, I recommend the adoption of the resolution by the Board of
Trustees.

Attachment
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ITEM 18
JUNE 10,2010

RESOLUTION

ROTH OPTION ADDITION TO THE UNIVERSITY OF SOUTH ALABAMA
TAX-DEFERRED ANNUITY PLAN

WHEREAS, the University of South Alabama in 1964 authorized the participation of all
employees in the Teachers’ Insurance and Annuity Association/College Retirement Equity Fund
(TIAA/CREF) pursuant to an elective salary reduction arrangement under which matching funds

are not available, and

WHEREAS, on November 30, 1967, on October 24, 1980, on January 1, 1986, on
January 1, 1987, on October 1, 1989, and on June 27, 1991, the plan was changed, and

WHEREAS, pursuant to final regulations under Section 403(b) of the Internal Revenue
Code issued on July 26, 2007, that became effective January 1, 2009, the plan was restated in

written form, and

WHEREAS, it is desirable to have available for all employees the option of making

after-tax contributions to the plan under the Roth provisions of the Internal Revenue Code, and

WHEREAS, no changes to the Tax-Deferred Annuity Plan, other than the addition of the

Roth option, are being made,
THEREFORE, BE IT RESOLVED, that the Board of Trustees approves the addition

of the Roth option for the University of South Alabama Tax-Deferred Annuity Plan and

authorizes the President to sign the amended plan adoption agreement.
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REC'D
CFFICE OF THE PRESIDEN

A L G

CAMPUS MEMORANDUM

UNIVERSITY B SBHTHKISWARALASAM !

Date: May 13,2010

To: President V. Gordon Moulton

From: M. Wayne Davis W

Subject: Agenda Item for June 10, 2010 Board of Trustees Meeting

Attached is a resolution for consideration by the Budget and Finance Committee
concerning the approval of adding a Roth option to the University of South Alabama Tax
Deferred Annuity Plan. As you know, the addition of a Roth option will add flexibility in choice
as the University’s employees make retirement plan decisions. No changes are being made to
eligibility, benefits, distribution rules, or other plan aspects. With your approval, this item will
be presented to the Budget and Finance Committee and the Board of Trustees for final approval.
Further, I recommend the adoption of the resolution by the Board of Trustees.

Attachment
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ITEM 18.B
JUNE 10, 2010

RESOLUTION

UNIVERSITY BUDGET FOR 2010-2011

BE IT RESOLVED, that the University of South Alabama Board of Trustees approves

the 2010-2011 University of South Alabama Budget, and

BE IT FURTHER RESOLVED, that the University of South Alabama Board of
Trustees approves the 2010-2011 Budget as a continuation budget for 20112012 in order to be
in compliance with bond trust indenture requirements if the budget process cannot be completed

prior to beginning the 2011-2012 fiscal year.
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ITEM 19.A
JUNE 10, 2010

RESOLUTION

GENERAL CONTRACTOR FOR RESIDENTIAL BUILDING
WHEREAS, the University of South Alabama has a growing enrollment, and

WHEREAS, the quality of student life is strongly enhanced by excellent residential

facilities, and

WHEREAS, the recruitment of students is strongly enhanced by high quality residential

facilities, and

WHEREAS, the number of students seeking residence on campus has grown significantly

over the past three years, and

WHEREAS, providing additional residential buildings is most beneficial at the beginning
of a fall semester, and

WHEREAS, due to the increasing demand for on campus living-learning facilities, the fall

of 2011 is the target date for a new residential building, and

WHEREAS, request for bids for the General Contractor for this residential building project
will be first advertised June 8, 2010, with bids to be received on July 7, 2010, and

WHEREAS, in order to meet the above construction scheduling requirements, the contract

awarded to the General Contractor with the lowest responsible and responsive bid must be executed
no later than July 12, 2010,

THEREFORE, BE IT RESOLVED, that the Board of Trustees of the University of South

Alabama hereby authorizes the President of the University to approve the General Contractor

selected through the bid process prescribed by Alabama law.
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Report on the

University of South Alabama

Mobile, Alabama
October 1, 2007 through September 30, 2008

Filed: May 7, 2010

Examiners of Public Accounts
50 North Ripley Street, Room 3201
P.O. Box 302251
Montgomery, Alabama 36130-2251
Website: www.examiners.alabama.gov

Ronald L. Jones, Chief Examiner




State of Alabama
Department of

Examiners of Public Accounts
P.0. Box 302251, Montgomery, AL 36130-2251
50 North Ripley Street, Room 3201
Montgomery, Alabama 36104-3833
Ronald L. Jones Telephone (334) 242-9200
Chief Examiner FAX (334) 242-1775

Honorable Ronald L. Jones
Chief Examiner of Public Accounts
Montgomery, Alabama 36130

Dear Sir:

Under the authority of the Code of Alabama 1975, Section 41-5-21, 1 submit this report on
the results of the examination of the University of South Alabama, Mobile, Alabama, for the
period October 1, 2007 through September 30, 2008.

Respectfuily submitted,
Sworn to and subscribed before me this
the /ot dayof_Clpeio> .20 /O 75&,,,@ QLD
e Do) Hilario O. Lim
Notary Public Examiner of Public Accounts
b
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Summary

Contains items pertaining to state compliance, University operations,
and other matters.

Comments
Contains information pertaining to the history of the University.
Additional Information

Exhibit #1 Board Members and Officials — a listing of the University
Board members and officials.

University of South Alabama
Alabama




Department of
Examiners of Public Accounts

SUMMARY

University of South Alabama
October 1, 2007 through September 30, 2008

The University of South Alabama (the “University™) is a public institution of higher learning
and awards baccalaureate, masters, doctor of philosophy and doctor of medicine degrees. The
University offers studies in nine colleges: Allied Health Professions, Arts and Sciences,
Business, Education, Engineering, Medicine, Nursing, Computer and Information Sciences,
and Continuing Education and Special Programs. A joint pharmacy program between the
University and Auburn University has also been established. The University owns and
operates the University of South Alabama Medical Center, University of South Alabama
Children’s and Women’s Hospital, and University of South Alabama Mitchell Cancer

Institute. Additional information on the history of the University is included in the Comments
section of this report.

The firm of KPMG, LLP conducted the financial audit for the fiscal year ended
September 30, 2008.

This report presents the results of an examination of the University and a review of
compliance by the University with applicable laws and regulations of the State of Alabama in
accordance with the requirements of the Department of Examiners of Public Accounts under
the authority of the Code of Alabama 1975, Section 41-5-14.

Tests performed during the examination did not disclose any significant instances of
noncompliance with applicable state and local laws and regulations.

In a University Internal Audit Report issued September 22, 2009, the University demanded
payment of $30,622.97 from an employee of the Student Health Center. According to
the report, this amount included $22,796.28 in University funds and $7,826.69 intended
for a student group that was deposited into a non-university bank account from April 2005 to

June 2009 and not accounted for. The employee was terminated on July 31, 2009 and repaid
the $30,622.97 on November 13, 2009.

10-261 A




Our examination included a review of five public works contracts relating to the construction
of the University of South Alabama Cancer Research Institute. Change order increases on
these contracts ranged from 63% to 144%. The change orders increased the contracts by an
average of 79% from $14,647,409.60 to $26,273,505.49. The change orders included moving
the construction site from the location where construction started to a new location.

The following officials/employees were invited to an exit conference to discuss the
findings and recommendations appearing in the report: V. Gordon Moulton, President;
M. Wayne Davis, Vice-President for Financial Affairs; G. Scott Weldon, Controller. The
following individuals attended the exit conference: Ken Davis, Associate VP of Financial
Affairs; Stephen Simmons, Senior Associate VP for Financial Affairs; Kelly Peters, Associate
Controller; and Ben Tipton, Associate Controller. Representing the Department of Examiners
of Public Accounts was Hal Bradsher, Audit Manager; and Hilario Lim, Examiner-in-Charge.

10-261 B




Department of
Examiners of Public Accounts

COMMENTS

University of South Alabama
October 1, 2007 through September 30, 2008

The University of South Alabama (the “University™) was created in May 1963 by act of the
Alabama Legislature. The Board of Trustees held their first meeting in October 1963. In
April 1964, the University moved from 154 St. Louis Street to its present location at 307
University Boulevard. The first classes began June 1964. In 1968, the University was
admitted membership in the Southern Association of Colleges and Schools. In 1969, The
University acquired 327 acres of the former Brookley Air force base on Mobile bay. The
University established a medical school in 1969, which was supported by the Alabama
Legislature. Mobile General Hospital was transferred to the University in 1970 and was later
renamed University of South Alabama Medical Center. The University’s first doctoral
program was established in 1978. The University of South Alabama Children’s and Women’s
Hospital was established in 1983. The University established a branch in Baldwin County in
1984. Relocation of the Providence Hospital in 1987 led to the acquisition of the former
Providence Hospital, now known as the University of South Alabama Springhill Avenue
Campus. The University acquired Doctors Hospital and Knollwood Park Hospital in 1990.
The former Doctors Hospital currently houses the University of South Alabama Children’s
and Women’s Hospital. In 2002, the University of South Alabama Cancer Research Institute
was established. In 2005, the University and Infirmary Health System announced a strategic
health care alliance to enhance health care in the region and provide innovative cancer
treatment and research through the University of South Alabama Cancer Research Institute.
As part of this alliance the University agreed to acquire 6.7 acres from Infirmary Health
System as a site for a new Cancer Research facility. In 2006, the University of South
Alabama Cancer Research Institute became the University of South Alabama Mitchell Cancer
Institute and in late fiscal year 2008, the Institute moved into a new facility on the property
formerly owned by the Infirmary Health System and contiguous with the Mobile Infirmary
and University of South Alabama Children’s and Women’s Hospital. In 2006, the Infirmary
Health System leased the former Knollwood Park Hospital from the University.
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University of South Alabama




Board Members and Officials
October 1, 2007 through September 30, 2008

Term
Board Members Expires
Hon. Bob Riley President, Govemor, State of Alabama
Ex-Officio 600 Dexter Avenue

Montgomery, AL 36104

Dr. Joseph B. Morton Ex-Officio State Superintendent of
Education
50 North Ripley Street,
Room 5114
Montgomery, AL 36104-3833

Hon. Steven H. Stokes, M.D.  Chairman P. O. Box 5609 2017
Dothan, AL 36302

Hon. James A. Yance Vice-Chairman 29100 Yance Lane 2009
Loxley, AL 36551

Hon. Bettye R. Maye Secretary 1600 East 4th Avenue 2017
York, AL 36925

Hon. Scott A. Charlton Member 107 Lakewood Drive 2009
Enterprise, AL 36330

Hon. Donald L. Langham Member 2901 Blue Ridge Drive, E 2009
Mobile, AL 36693

Hon. Arlene Mitchell Member Two Holland Park 2009
Mobile, AL 36608

Hon. James P. Nix Member 415 Myrtle Street 2009
Fairhope, AL 36532

Hon. J. Cecil Gardner Member P. O. Box 31013 2013
Mobile, AL 36652-3103

Hon. Samuel L. Jones Member P. O.Box 1827 2013
Mobile, AL 36633

University of South Alabama Exhibit #1

Mobile, Alabama




Board Members and Officials
October 1, 2007 through September 30, 2008

Term
Board Members Expires
Hon. Christie D. Miree Member 3831 Rockhaven Court 2013
Marietta, GA 30066
Hon. Bryant Mixon Member 2767 Campground Road 2013
Ozark, AL 36360
Hon. J. L. Chestnut, Jr. Member Deceased
Hon. Steven P, Furr Member 214 Plantation Trace 2017
Jackson, AL 36545
Hon. John M. Peek Member 416 South Three Noich Street 2017
Andalusia, AL 36420
Hon. Larry D. Striplin, Jr. Member 4132 2nd Avenue, S 2017
Birmingham, AL 35222
Officials
Mr, V, Gordon Moulton President University of South Alabama
President’s Office AD 122
Mobile, AL 36688-0002
Mr. M. Wayne Davis Vice-President  University of South Alabama
for Finance AD 170
Mobile, AL 36688-0002
Mr. William Bush Assistant USA Medical Center
Vice-President 2451 Fillingim Street
for Hospital Mobile, AL 36617
Finanocial
Affairs
University of South Alabama Exhibit #1

Mobile, Alabama




ITEM 21
REVISED
JUNE 10,2010

RESOLUTION

NAMING OF JACK BRUNSON DRIVE

WHEREAS, the University of South Alabama seeks to recognize persons who have

rendered exemplary service in its growth and development, and

WHEREAS, the naming of facilities and campus streets offers opportunities to honor

and memorialize such individuals for their significant roles in the history of the University, and

WHEREAS, Mr. Jack Brunson, a member of the Board of Trustees from 1989 - 2006
and Chair Pro Tempore from June 1998 through May 2001, made generous contributions of

time, dedicated service, wise counsel, and financial resources and exemplified the highest

qualities of leadership and stewardship,

THEREFORE, BE IT RESOLVED, in recognition of Mr. Jack Brunson’s outstanding
service and commitment to the University of South Alabama, the Board of Trustees authorizes

the President to change the name of Hillsdale Drive to Jack Brunson Drive.



ITEM 21.A
JUNE 10, 2010

RESOLUTION

NAMING OF THE PAT CAPPS COVEY
COLLEGE OF ALLIED HEALTH PROFESSIONS

WHEREAS, Dr. Pat Capps Covey, prior to her retirement in 2008, served the University
of South Alabama with highest distinction during a career spanning 33 years as a Professor of
Biomedical Sciences, founding Chair of the Department of Clinical Laboratory Sciences,
Director of Allied Health Professions, founding Dean of the College of Allied Health
Professions, and Senior Vice President for Academic Affairs, and

WHEREAS, during her distinguished tenure, Dr. Covey worked diligently to advance
many University initiatives, including development of graduate and undergraduate programs in
the College of Allied Health Professions, a succession of institutional self-study processes for
accreditation renewal by the Southern Association of Colleges and Schools; creation of the USA
Honors Program; development of guidelines for increased student recruitment and retention;
development of the University of South Alabama Strategic Plan for Racial and Ethnic Diversity,

and creation of a partnership with Auburn University to offer a pharmacy doctoral program on
the USA campus, and

WHEREAS, Leeman H. Covey has been a staunch supporter of the University of South
Alabama and the programs and initiatives led by Dr. Covey, as well as a highly respected leader
in higher education, government, and business endeavors in the region, having served as Vice
President for Financial Affairs at Spring Hill College, Director of Fiscal Affairs for the City of
Mobile, and President and Chair of the Board of Collegiate Housing Foundation, and

WHEREAS, Dr. Pat Capps Covey and Leeman H. Covey, in addition to numerous other
significant gifts and donations, recently have pledged to the University the sum of $2,000,000,
the assets from which an endowment will be established to fund scholarship programs in the

College of Allied Health Professions to be named the Leeman Harper Covey Scholars Program,

THEREFORE, BE IT RESOLVED, the Board of Trustees expresses its gratitude and
appreciation for the generosity and legacy of service and leadership of Dr. Pat Capps Covey and

Leeman H. Covey and hereby names the Pat Capps Covey College of Allied Health Professions
in recognition thereof.



